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Disclaimer

The information contained in this presentation is provided by L&T Finance Holdings Limited (the “Company”) to you solely for your information. This presentation nor any part thereof may be (i) used or
relied upon by any other party or for any other purpose; (i) copied, photocopied, duplicated or otherwise reproduced in any form or by any means; or (iii) re-circulated, redistributed, passed on, published in
any media, website or otherwise disseminated, to any other person, in any form or manner, in part or as a whole, without the prior written consent of the Company. Any unauthorized use, disclosure or public
dissemination of information contained herein is prohibited. This presentation does not purport to be a complete description of the markets' conditions or developments referred to in the material.

This presentation does not constitute and should not be construed as an offer or invitation or inducement to sell or issue, or any solicitation of any offer to purchase or subscribe for, any securities of the
Company, nor shall it or any part of it or the fact of its distribution form the basis of, or be relied on in connection with, any contract or commitment therefor. This presentation is for general information
purposes only, without regard to any specific objectives, financial situations or informational needs of any particular person.

Mo representation, warranty, guarantee or undertaking, express or implied, is or will be made or any assurance given as to, and no reliance should be placed on, the fairmess, accuracy, completeness or
correctness of any information, estimates, projections or opinions contained herein. Potential investors must make their own assessment of the relevance, accuracy and adequacy of the information
contained in this presentation and must make such independent investigation asthey may consider necessary or appropriate for such purpose. The statements contained in this presentation speak only as
at the date as of which they are made, and the Company expressly disclaims any obligation or undertaking to supplement, amend or disseminate any updates or revisions to any statements contained herein
to reflect any change in events, conditions or circumstances on which any such statements are based. Meither the Company nor any of its respective affiliates, its board of directors, its management,

advisers or representatives, including any lead managers and their affiliates, or any other persons that may participate in any offering of securities of the Company, shall have any responsibility or liability
whatsoever (in negligence or otherwise) for any loss howsoever arising from any use of this presentation or its contents or otherwise arising in connection with this presentation.

The Company may alter, modify or otherwise change in any manner the contents of this presentation, without obligation to notify any person of such revision or changesCertain statements made in this
presentation may be “forward looking statements” for purposes of laws and regulations of India and other than India. These statements include descriptions regarding the intent, belief or current expectations
of the Company or its directors and officers with respect to the results of operations and financial condition, general business plans and strategy, the industry in which the Company operates and the
competitive and regulatory environment of the Company These statements can be recognized by the use of words such as “expects,” “plans,” “will" “estimates,” “projects,” or other words of similar meaning.
Such forward-looking statements are not guarantees of future performance and involve nisks and uncertainties, and actual results may differ from those in such forward-looking statements as a result of
various factors and assumptions, including future changes or developments in the Company's business, its competitive environment, information technology and political, economic, legal, regulatory and
social conditions in India, which the Company believes to be reasonable in light of its operating experience in recent years. The Company does not undertake to revise any forward-looking statement that
may be made from time to time by or on behalf of the Company.

This presentation is not for publication or distribution or release, directly or indirectly, in or into the United States (including its territories and possessions, any state of the United States and the District of
Columbia), Australia, Canada or Japan or in any other country where such distribution may be restricted by any law or regulatory requirement. Accordingly, any persons in possession of the aforesaid should
inform themselves about and observe any such restrictions. The information contained herein does not constitute or form part of an offer or solicitation of an offer to purchase or subscribe for securities for
sale in the United States or any other jurisdiction. The securities referred to herein have not been and will not be registered under the U.S. Securities Act of 1933, as amended, and may not be offered or sold
in the United States, except pursuant to an applicable exemption from registration. This presentation has not been and will not be reviewed or approved by a regulatory authority in India or by any stock
exchange in India.

Disclaimer clause of RBI: The Company has a valid certificate of registration dated September 11, 2013 issued by the RBI under section 45 IA of the RBI Act. However, the RBI does not accept any
responsibility or guarantee about the present position as to the financial soundness of the Company, or for the correctness of any of the statements or representations made or opinions expressed by the
Company, and for repayment of deposits/ discharge of liabilities by the Company.

Disclaimer clause of NHB: L&T Housing Finance Limited ("LTHF"), a subsidiary of the Company has a valid certificate of registration dated December 14, 2012 issued by the National Housing Bank ("NHB")
under section 29A of the National Housing Bank Act, 1987. However, the NHB does not accept any responsibility or guarantee about the present position as to the financial soundness of LTHF, or for the
correctness of any of the statements or representations made or opinions expressed by LTHF, and for repayment of deposits/ discharge of liabilities by LTHF.

The financials provided in this presentation are management representation and includes audited and unaudited numbers based on internal financial information system of the Company. These financials are
based on restatement of certain line items in the consolidated financial statements of the Company and describe the manner in which the management of the Company maonitors the financial performance of

the Company. There is a possibility that these financials for the current and previous periods may require adjustments due to changes in financial reporting requirements arising from new standards, ,
guidelines issued by the Ministry of Corporate Affairs and RBI or changes in the use of one or more optional exemptions from full retrospective application of certain IND AS permitted under IND AS-101.

Risk Factors and Disclaimers pertaining to L&T Mutual Fund: Mutual Fund investments are subject to market risks, read all scheme related documents carefully.
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A three step hierarchy is followed to manage
ALM, consisting of three committees as
mentioned below;

» Markets Committee (includes operational
heads of Treasury, DCM, Group Chief
Economist)

» Asset Liability Committee (ALCO) Sub
Committee (Chaired by MD & CEOQO)

= ALCO Committee (Regulatory committee
chaired by MD & CEO and consisting

external members as well)

& Leveraging
:  internal and
L&T group
expertise to the
fullest to
manage ALM

. o
--------------------------

Management of Liquidity risk and Interest rate risk is given disproportionate importance
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Proactive liability management

TIME PERIOD MARKET TRIGGER ACTION TAKEN

» Long term fixed rate instruments increased from ~ 43% in
March, 2017 to ~ 52% by March, 18 of total debt (~10,000

April 2017 Expected increase of interest Crs incremental long term Fixed rate Instruments were raised
rates and CPs were reduced)
= Liability duration is maintained higher than asset duration
= The ALM gaps are significantly positive
Interest rates going up = Due to the positive ALM gaps, we could alter our borrowing
From March 2018 to significantly widening the gap strategy to move to CPs to capitalize on the rate differential
August 2018 between short term and long = Itallowed us not to lock in high rates for long tenor
term instruments » LTFH was upgraded to AAA
* Maintaining Liquidity Buffer Book (“LBB”) to manage 30 day
survival horizon
« On top of the LBB ~ Rs. 2,000 Crs of additional liquidity
From September 2018 Expected volatility of interest o )
SRS rates in O3 maintained via the CBLO route

» Significant positive gaps carried on the Balance sheet thus
insulating LTFH against further rise in interest rates. Two PLR

increases already implemented.
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Borrowing cost
Weighted average cost well in control despite volatility and hardening of interest rates

—

Borrowing Cost Movement on Debt Outstanding from April 2017 onwards

8.50%  FYTA

8.45%
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8.20%
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=@=-Cumulative Cost
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Asset Liability Re-pricing Sensitivity — One Year Cumulative Gap

—

Particulars Up to 1 year (Rs. Cr)
Re-pricable Assets (a) ~60,000
Re-pricable Liabilities (b) ~ 50,000
Gap (a-b) - POSITIVE ~10,000

~ 50% Liabilities are fixed at average cost ~ 8.25% with weighted average maturity of ~ 3.5-4 years

On the other hand, 65% of the Assets are floating in nature

Thus, in the scenario of rising interest rates, LTFH stands to gain as higher quantum of assets will get re-

priced as compared to liabilities- resulting in positive impact on NIMs.

Lastly, Asset inflows are higher than Liability outflows by Rs. 15,153 crs up to 1 year
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Structural Liquidity — Stress Scenario

All Figures in Rs.Cr
Gap up to Survival Horizon of 1 month in a stress scenario

Jun'l8 Jul'l8 Aug'l8

» Liquidity Gap under stress conditions in the 01 month bucket has been positive
= Liquidity Buffer Book is being maintained
= Additionally, High Quality Liquid Assets (~ Rs. 2000 crs) comprising of G-Secs is also maintained

Stress Scenario Description - ‘1 in 10 Financial Crisis’
» Collections short-fall - 15%

* Back Up lines hair cut- 40% (i.e. LTFH is able to draw only 60% of Back up lines) . . .
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