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Expected More Funds
to Boost Govt Banks

YM DEOSTHALEE
CMD, L&T Finance Holdings

Union Finance Minister Arun Ja-
itley’sfocuson the ninekey pillars
in Budget 2016-17 should revitalise
the economy, strengthen the pace
of reforms and set the country on
a growth trajectory. The budget is
timely and critical at a time when
the global economy 1S in crisis. I
think, the finance minister hasdo-
ne a fine balancing act by harmo-
nising the need for higher capital
expenditure on one hand and hig-
her revenue spending on the other
— even as he has stuck to thefiscal
target of 3.5%.

The emphasis on agriculture,

farm welfare and rural sector, as
evident from the increase in allo-
cations to both capital creation
and welfare schemes, i1s welcome.
The allocation of 217,000 crore to
Irrigation and thefast-tracking of
rural development projects will
reduce dependence on monsoon
in the long term. Besides, the allo-
cation of 238,500 crore for NREGA
will reduce short-term rural dis-
tress in light of deficient rainfall
and drought situation in the last
two years. The move towards the
smoothresolution of disputesand
contract renegotiations for Pub-
lic-Private Partnership (PPP) pro-
jects Indicates that the PPP regu-
latory regime in India is matu-
ring. One was expecting a greater
allocation for recapitalisation of
public sector banks. Overall, Bud-
get 2016-17 balances long-term vi-
sion and short-term stimulus me-
asures, which the Indian economy
so desperately needs in the cur-
rent global environment.

(Read full article at www.econo-
mictimes.com)



