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NBECs get twin lifelines

Team TOI

7on-banking finance
! companies, which have
i been strained for liqui-
dity after the IL&FS collapse,
have got twin lifelines from
the government and the RBL
The Budget decision to bring
it under more stringent regu-
lation of the RBI, which now
has powers to sack an NBFC'’s
board, has also been cheered
as it is seen to inspire confi-
dence among lenders.

The government has deci-
ded to provide a partial gua-
rantee (for defaults up to10%)
to banks that buy up to Rs 1
lakh crore of loans from
NBFCs. The RBI, on its part,
hasannounced that it will pro-
vide the required liguidity

TANI(ING up

backstop to the banks against
their excess G-sec holdings.
This will enable banks to avail

additional liquidity of Rs
1,34,000 crores.

The biggest boost for the
sector was the recognition by
the finance minister that the
sector plays a crucial role in
sustaining consumption de-
mand as well as in capital for-
mation. “NBFCsthatarefunda-
mentally sound should conti-
nuetogetfunds frombanksand
mutual funds without being
unduly risk-averse,” said Sitha-
raman, who also announced
measures to strengthen regula-
tory control over the sector.

“The decision to bring
NBFCs under increased regu-
lation of RBI is very positive
as it will give improvad legiti-
macy to the sector anl increa-
se trust,” said Dinanath Dub-
hashi, MD, L&T Finance.
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A confidence boost for NBFCs

Thisisa pragmaticand realistic Budget. The
reduced taxburden oncompanieswithan
annual turnover of uptoI400 crore will
augment investible surplusinthe economy.
Start-ups have been provided various tax

A\%’ incentives. In patticular, relaxation of
& 71 conditionstooffset their losses will

Py
DINANATH encourage entrepreneurial spirits.
DUBHASHI The Budget has alsotaken several
MD & CEO, measurestoreduceriskaversion and
(BT Bl cings increase lending to NBFCs. Measures like

one-time partial six-month guarantee to

publicsector banks (PSBs) tobuy loansofsound NBFCs and
higherrecapitalisation of PSBs are praiseworthy. Also, higher
regulatory powers tothe Reserve Bank of Indiaover NBECs and
bringing housing finance companiesunder the banking
regulatorwill restore the confidence for well-governed NBECs.

The policy thrust on providing parity between scheduled
banks and NBFCs intheir taxtreatmentisa welcome move.
Moreover, doing away with the need to maintain debenture
redemption reserve for public issuance of bondswill unlock
capital for NBECs. The ¥70,000-crore recapitalisation of PSBs
will provide them growth capital, which should also help
fundamentally stronger NBFCs. Additionally, tax incentives for
buyersofaffordable housing and the proposed model tenancy
law are positives for the struggling real estate sector.
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Higher regulatory powers to RBI The government's focus on
over NBFCs, and return of HFC providing impetus to electric
regulation back to RBI will e Vehicleinfra will help develop
restore confidence for NBFCs. the segment over a long term.
DINANATH DUBHASHI NIKUN] GHODAWAT

MD and CEO of L&T Finance Holdings Ltd Chief financial officer, CleanMax Solar

To sum, revenue assumptions
are marginally on the ambitious

@ side. Markets' hope hinges on

improving the GST compliance.

NAVNEET MUNOT
Chief investment officer, SBI Mutual Fund

Digital payments will receive a

tremendous boost with the levy
of 2% TDS on cash withdrawals
of over Z1 crore over a year.

RANU VOHRA
MD and CEO, Avendus Capital
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FM proposes measures to
pull NBFCs back to safety

PSBs get one-time partial six-month
guarantee to buy sound NBFCs’ loans

KRSRIVATS

New Delhi,julyS

The Centre has “comprehens-
ively” dealt with the NBFC
crisis,  Finance  Minister
Nirmala Sitharaman said
soon after presenting her
maiden Budget.

Also, in a well thought out
approach through the Fin-
ance Bill, the government has
strengthened the regulatory
authority of RBI over NBECs,
she said. Sitharaman earlier
announced a slew of meas-
ures to help NBFCs come out
of the current morass.

NBECs that are fundament-
ally sound should continue to
get funding from public sec-
tor banks (PSBs) and'mutual
funds without being unduly
risk averse, she said.

“For the purchase of high-
rated pooled assets of finan-
cially sound NBFCs amount-
ing to a total of It-lakh crore
during the current financial
year, the government will
provide a onetime six
months' partial credit guaran-
tee to public sector banks fora
first loss of up to 10 per cent,”
she added.

Also, the RBI gets more reg-
ulatory powers over NBFCs.

Leg-up for NBFCs

® Can participate directly on
the TreDs platform

® Can pay taxes on incomes
received from NPAs only
on receipt basis (and not
on accrual basis)

® Those raising debt
through public issues no

 more required to create

or maintain a DRR

NBECs raising debt through
public issues will now not be
required to create ormaintain
a debenture redemption re-
serve (DRR). At present, DRRs
are required for public issues,
with private placements be-
ing exempt. Now, DRRs need
not be created for public is-
sues of debt by NBFCs, too.

Besides requiring NBFCs to
pay taxes on incomes received
from NPAs only on receipt
basis (and not on accrual
basis), the Budget has also
proposed to allowall NBFCs to
directly participate on the
TreDs platform. Hitherto, only
those NBFCs whose main busi-
ness activity was factoring,
wereallowed to participate on

TreDs. For this, the govern-
ment has toamend the Factor-
ing Regulation Act.

The Budget proposals
around NBECs are “quite wel-
come”, said Raman Aggarwal,
Chairman, Finance Industry
Development Council (FIDC).

“ “Measures like one-time,

partial sixmonth guarantee
to PSBs to buy sound NBFCs'
loans and higher recapitalisa-
tion of PSBs require a special
mention,” remarked
Dinanath Dubhashi, MD &
CEO, L&T Finance Holdings.

Positive for housing
Srinath Sridharan, Member,
Group Management Council,
WGC, said the Budget is a pos-
itive for the housing sector.
The government rightly ac-
knowledges the importance
of the growth of housing fin-
ance companies/ NBFC in-
dustry as integral to the
growth of the Indian eco-
nomy, he said.

Jiger Saiya, Partner-Tax and
Regulatory Services, BDO In-
dia, was appreciative of the
move to provide credit guar-
antee to PSBs for the purchase
of high-rated pooled assets of
financially-sound NBFCs.

The move will improve the
“trust” factor, concurred Sunil
Mehta, Chairman, Indian
Banks' Association.
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Relief for NBFCs
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NBFCs get twin elixirs

https://timesofindia.indiatimes.com/business/india-business/nbfcs-get-twin-elixirs/articleshow/70099574.cms

NEW DELHI: Non-banking finance companies, which have been strained for liquidity after the IL&FS
collapse, have got twin lifelines from the government and the RBI. The Budget decision to bring it under
more stringent regulation of the RBI, which now has powers to sack an NBFC'’s board, has also been
cheered as it is seen to inspire confidence among lenders. The government has decided to provide a partial
guarantee (for defaults up to 10%) to banks that buy up to Rs 1 lakh crore of loans from NBFCs. The RBI, on
its part, has announced that it will provide the required liquidity backstop to the banks against their excess
G-sec holdings. This will enable banks to avail additional liquidity of Rs 1,34,000 crores. The biggest boost
for the sector was the recognition by the finance minister that the sector plays a crucial role in sustaining
consumption demand as well as in capital formation. “NBFCs that are fundamentally sound should continue
to get funds from banks and mutual funds without being unduly risk-averse,” said Sitharaman, who also
announced measures to strengthen regulatory control over the sector.

“The decision to bring NBFCs under increased regulation of RBI is very positive as it will give improved
legitimacy to the sector and increase trust,” said Dinanath Dubhashi, MD, L&T Finance
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Budget 2019: A confidence boost for NBFCs, says L&T Finance MD & CEO
https://www.business-standard.com/budget/article/budget-2019-a-confidence-boost-for-nbfcs-says-I-t-finance-md-ceo-
119070501603 1.html

This is a pragmatic and realistic Budget. The reduced tax burden on companies with an annual turnover of
up to Rs 400 crore will augment investible surplus in the economy. Start-ups have been provided various tax
incentives. In particular, relaxation of conditions to offset their losses will encourage entrepreneurial spirits.
Dinanath Dubhashi, MD & CEO L&T Finance

The Budget has also taken several measures to reduce risk aversion and increase
lending to NBFCs. Measures like one-time partial six-month guarantee to public sector
banks (PSBs) to buy loans of sound NBFCs and higher recapitalisation of PSBs are
praiseworthy. Also, higher regulatory powers to the Reserve Bank of India over NBFCs
4",  and bringing housing finance companies under the banking regulator will restore the

= ™% confidence for well-governed NBFCs.

The policy thrust on providing parity between scheduled banks and NBFCs in their tax
treatment is a welcome move. Moreover, doing away with the need to maintain debenture redemption
reserve for public issuance of bonds will unlock capital for NBFCs. The Rs 70,000-crore recapitalisation of
PSBs will provide them growth capital, which should also help fundamentally stronger NBFCs. Additionally,
tax incentives for buyers of affordable housing and the proposed model tenancy law are positives for the
struggling real estate sector.
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Budget 2019 Updates: Sitharaman calls for structural reforms, relaxing FDI norms

https://www.livemint.com/budget/news/union-budget-2019-live-updates-1562297269692.html

17 min read. Updated: 05 Jul 2019, 03:35 PM IST Staff Writer

Live: In her first budget, Nirmala Sitharaman said the govt will consider relaxing FDI in aviation, insurance,
single-brand retail

The Narendra Modi government has proposed to corporate tax on companies with turnover up to ¥400 crore
reduced to 25%

NEW DELHI: Finance Minister Nirmala Sitharaman presented the first budget of Modi 2.0 government in
today. In February's interim budget, the then acting finance minister Piyush Goyal had provided several
income tax sops to the middle-class and introduced zero tax liability for those in the %5 lakh income bracket.
The interim budget had also increased standard deduction to 350,000 from ¥40,000 for the salaried class.
Nirmala Sitharaman is the second finance minister after Indira Gandhi, to present the budget today.

Live Updates on Nirmala Sitharaman's Union Budget speech:

1:33 pm: Dinanath Dubhashi, Managing Director & CEO, L&T Finance Holdings Ltd on the announcements
relating to NBFCs made today: "Union Budget has taken several measures to reduce risk aversion and
increase lending to NBFCs. Measures like one time partial 6 month guarantee to PSBs to buy sound NBFCs'
loans and higher recapitalisation of PSBs require a special mention. Higher regulatory powers to RBI over
NBFCs and return of regulation of HFCs back to RBI will definitely restore the confidence for well governed
NBFCs.”
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FM is following sound principles of lending: Dinanath Dubhashi, L&T Finance

https://economictimes.indiatimes.com/markets/expert-view/fm-is-following-sound-principles-of-lending-
dinanath-dubhashi-lt-finance/articleshow/70125703.cms

While the FM wants to help the NBFC sector, she definitely does not want to burden the banking sector with
bad assets, says Dinanath Dubhashi, MD & CEO, L&T Finance Holdings, Excerpts from interview with
ETNOW.

Given the kind of steps that were announced in the budget -- RBI getting regulatory

powers for HFCs, tax relief on NPAs for NBFCs -- how positive are the overall

announcements for the sector?

In one word, they are extremely positive. But | would like to put in two time frames. The NBFC sector needed
two things — one is the immediate liquidity boost to the sector as a whole, and second is long-term
confidence. The most positive thing about the budget is it addressed both ends of the spectrum. Obviously,
the guarantee that the government has announced and RBI's announcement for additional liquidity to fund
NBFCs and HFCs will go a long way in addressing the immediate liquidity constraints, the lack of limits and
the lack of confidence in lending to NBFCs. It will definitely help highly-rated NBFCs who look at
securitisation. | have not looked at the ratings yet. | expect it to be AA or above. And of course, all the AAA
companies, like we are, will benefit tremendously. But much bigger than that are the structural
announcements.

The intent of bringing tax parity or income recognition on NPAs along with banks is what the sector has been
asking for. While NPA parity had come with banks, these kind of parities were not there. So this parity of
NBFCs with banks is very positive. When it comes to giving RBI more powers to supervise and regulate
NBFCs, we do not know the details. But more powers (recent circulars of CRO), liquidity, asset-stress
recognition have shown that more regulation always brings more confidence. Today what the sector needs
is confidence and RBI getting more powers is better for keeping the sector and investors confident. We
always believed that sudden growth and big shocks are never good for the sector. Good regulated
performance is always better, and this long-term directional measure is most positive.

What do you think are the immediate steps that RBI should take in order to address liquidity, as well
as regulatory issues?

As we speak, RBI has already taken that. RBI providing additional window of Rs 1,34,000 crore to banks for
funding liquidity came within a few hours of the budget. This was expected after the monetary policy speech
by the governor. But this announcement coming immediately after the budget shows that the direction is
clearly towards providing immediate liquidity to NBFCs -- that is very positive. As far as what more
regulations can come, we do not know. It is too early to say. But let us look at the direction of regulations
which have come in the last one month. Making an independent CRO compulsory for larger NBFCs, or
making clear how to manage short-term liquidity or liquidity-coverage ratio for long term, are positives.
Liquidity is not regulation as of now, it is only a paper for discussion and it will come in regulation. So, these
are very positive directions, both for the structure of NBFCs and CRO. Liquidity is on the liability-side
improvement. The new June 7th circular talked about asset classification and dealing with stressed assets in
which NBFCs were treated on par with banks for the first time. The previous circular, that was challenged in
the Supreme Court, did not have NBFCs in it. We think all these regulations which have come are very
positive.

The finance minister gave liquidity relief to fundamentally sound NBFCs. How do you see the overall
environment developing for the not-so-sound NBFCs because that is where the concern lies?

While the FM wants to help the NBFC sector, she definitely does not want to burden the banking sector with
bad assets. | mean, you cannot create a problem while solving another. And hence, very clearly what was
said is that this one time facility for six months — which is extremely needed and a positive step -- is available
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only to good assets of financially sound NBFCs. She is the FM and she definitely cares about the banking
sector, so she is following the sound principles of lending. While helping the sector you obviously have to
take care of credit and the health of banking balance sheets, and she has achieved that. She very clearly
differentiated the well-managed and financially-sound NBFCs, which should be encouraged. See, we have
to differentiate profitability and feasibility from liquidity. Liquidity is a temporary problem, and while
addressing liquidity, banks should not end up funding NBFCs that are not sound. She is doing that and itis a
very good step.

Several announcements for deepening bond markets were announced -- steps on the sovereign
bond side, proposals for allowing AA bonds as collateral. How positive are some of these steps for
the markets and the NBFC sector?

It is great for the sector. | will talk a little about companies like ours that are AAA and supported by large
groups. So, let us take a few steps back and see that the government and RBI want to deepen the debt
market; especially the long-term debt market. This is essentially why the liquidity crisis happened for some
companies. The long-term debt market is not deep enough, so you have to deepen and expand it -- that is
the first objective. These are all long-term objectives. Second, as you know, this is when banks limits on
various large groups etc. come into picture. Strong companies should be encouraged to directly approach
the market. A higher proportion of their borrowing should come directly from the market rather than through
banks and intermediaries. Now, if these two are largely positive directions for the economy and for the
strong participants in the corporate market, then corporate bonds as a investment, or as a traded instrument,
need to be encouraged at each step. Whether it is encouraging FPIs to invest, whether it is allowing FPI
investment in infrastructure debt funds, whether it is corporate debt being allowed as collateral for liquidity.
Each of the steps that the industry had recommended will provide relief to long-term funds in the short term.
And more importantly, it is perhaps the first step in making the structural change in the long term debt
market.

We have already seen bond yields easing nearly 15 bps post the budget. Do you see greater
monetary transmission from banks to NBFCs actually improving? Will the cost of borrowing for
NBFCs come down?

Transmission of interest cost cuts has nothing to do with the budget, right? | mean, transmission depends on
the cost of funds of the bank. Each monetary benchmark rate cut definitely reduces the bank cost, but banks
have other costs to think of. Some of the banks have already passed on some part of it, | do not see the
budget as a step towards increasing transmission, it is not about interest rates. Interest rates are done
through monetary policy by RBI. It is not a function of the Union budget. The Union Budget makes structural
changes and that is where we see this budget taking strong steps.

The finance minister announced various steps to boost affordable housing, MSME, SME, rural sector
etc. How positive are these announcement for the sectors? Do you think that it will actually help to
spur rural demand and pick up overall consumption growth?

All are very positive. We do not have a big presence in MSME at this point of time, but we are planning. We
announced during our annual results that the next product that we will be launching will be SME loans. The
boost in housing sector is definitely very positive. Agri, even though there are no direct benefits, but lot of
announcements in the rural sector about rural businesses or large allocation for rural roads will be positive
for rural India. Of course the rural demand will largely depend on how the monsoon progresses. But this is
definitely positive. How positive? We will know only know after another month of seeing how the monsoons
progress.
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A prudent and progressive Budget: FM steps up to the challenge

https://www.moneycontrol.com/news/business/budget/a-prudent-and-progressive-budget-fm-steps-up-to-
the-challenge-4176931.html

Once and for all, the FM will have to undertake a massive fiscal cleansing operation to restore the credibility
of our Budget exercise

The Budget unveiled by the first full-time woman Finance Minister of India reminded me of a recent quote of
Joseph Stiglitz from his article on progressive capitalism.

Stiglitz has said: “Reversing the malaise (of neoliberal policies) requires that we figure out what went wrong
and chart a new course forward, by embracing progressive capitalism, which, while acknowledging the
virtues of the market, also recognizes its limitations and ensures that the economy works for the benefit of
everyone.”

Nirmala Sitharaman’s Budget has been a step in this direction. | will call this a prudent and progressive
Budget. By placing a greater reliance on tax revenues from high net-worth individuals (HNIs), increasing
basic Customs duty on precious metals and raising excise on petrol and diesel, on the one hand, and
granting substantial discount in taxes on affordable housing, startups and electric vehicles, on the other
hand, she indeed has given a progressive Budget.

Her “revenue arithmetic” is also conservative. By factoring in the economic slowdown and the consequent
shortfall in personal income tax receipts and GST collections during FY19, she has realistically revised
downwards the expected tax revenue numbers of the interim Budget for FY20. To offset this, she has relied
heavily on non-tax revenue as well as capital receipts expected from disinvestment of PSUs (strategic
sales), new asset remonetisation, 5G spectrum auction, etc. Market participants will now keenly watch the
incoming trends for these receipts to validate the budgeted numbers.

However, she couldn’t help much with the credibility of fiscal deficit figure, which is significantly understated
due to ever increasing levels of off-budgetary borrowings by the lead public sector organizations like FCI,
NABARD, HUDCO, PFC, REC, IRFC, NHAI, NTPC, Power Grid and the like.

Once for all, she will have to undertake this massive fiscal cleansing operation to restore the credibility of our
Budget exercise. Also, she could not do much to improve the quality of expenditure (current versus capital)
that was projected by the interim Budget against the backdrop of increased public debt.

But she has taken several materially important measures to boost highly stressed sectors like real estate,
agriculture, MSMEs and a broader financial system.

While the tax incentives for buyers of affordable housing and the proposed Model Tenancy Law will increase
activity in the stagnant real estate sector, the proposed payment platform for MSMEs would reduce delays in
payments to MSMEs. A permission to FPIs to subscribe to listed debt papers of REITs and INVITs would
attract more funds to the real estate sector.

A boost is given to agriculture, allied activities and also to rural infrastructure. Around 1.25 lakh km of road
length is proposed to be upgraded over the next five years and national grids planned for distribution of
electricity, water and gas.

She has taken excellent measures to re-energise credit intermediaries like PSBs and NBFCs. Re-
capitalization of PSBs by Rs 70,000 crore will not just give PSBs a provision cover, but also growth capital.
This will benefit NBFCs too, as “bank-borrowings” is one of their major funding avenues.
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There are a few corrective measures for NBFCs also. Measures like one-time partial 6-month guarantee to
public-sector banks to buy sound NBFCs' loans and higher regulatory powers to the RBI over NBFCs and
return of regulation of HFCs back to the RBI will go a long way in reducing risk aversion towards NBFCs.
She has expressed commitment to deepen markets for corporate bond repos, credit default swaps and the
like with a specific focus on infrastructure sector, which is the need of the hour.

On the negative side, the Budget has announced a plan to raise foreign-exchange denominated bonds in
overseas market, which involves an exchange rate risk and hence, has a potential to hamper India’s
financial stability in the present phase of heightened global uncertainty.

From the medium term perspective, the FM will have to work hard on stepping up our domestic savings rate
and facilitating investments out of our own savings rather than the borrowings -- both domestic and overseas
-- to make the growth process sustainable.
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INSTANT VIEW 5-India proposes opening up insurance, aviation wider to help revive growth

http://news.trust.org//item/20190705080038-e3zhy/

BENGALURU, July 5 (Reuters) - Prime Minister Narendra Modi's government on Friday proposed giving
foreign investors a bigger role in India's giant insurance and aviation sectors to help reverse weakening
growth and investment that threatens to take the shine off its recent landslide election victory.

Finance Minister Nirmala Sitharaman unveiled the proposals while presenting the budget for the fiscal year
ending March 31, 2020 to parliament, the first since the Hindu nationalist-led government was re-elected in a
vote in April and May. COMMENTARY JOSEPH THOMAS, HEAD OF RESEARCH, EMKAY WEALTH
MANAGEMENT, MUMBAI

"(It is) an improvement on the interim budget with a number of reasonably good proposals on disinvestment,
bank recapitalization and quite a substantial discount on affordable housing in taxes. Focus on affordable
housing and infrastructure is noticeably higher compared to earlier budgets."

"Commitment to restrict fiscal deficit at 3.30% compared to 3.40% is a good intent, but we need to look at
the revenue assumptions more closely to draw more comfort. A partial dependence on external markets for
government borrowings may help the government meet the borrowing targets, but the dynamics of currency
management and its impact on yield movements should not be ignored."

RUPA REGE NITSURE, CHIEF ECONOMIST, L&T FINANCIAL HOLDINGS, MUMBAI "l liked the
progressive undertone of this budget, which is the need of the hour. Measures taken to increase the growth
capital of PSBs and to address the funding crunch of sound NBFCs will put energy into important credit
intermediaries."

"What | am not comfortable with is the proposed sovereign bond issue, which has the potential to impact
financial stability if financial stress event takes place."

ABHIMANYU SOFAT, HEAD OF RESEARCH, IIFL SECURITIES LTD, MUMBAI "This budget is a mixed
bag with a significant increase in taxation for the wealthy. Also, the increase in excise duty for petrol and
diesel will stoke inflation."

"On the positive side, reducing stake in PSUs and borrowing money in overseas markets is a good move.
For NBFCs, some of their challenges are likely to be resolved as there is a clear signaling from the
government to increase credit lines by banks."

GARIMA KAPOOR, ECONOMIST AND VICE-PRESIDENT, ELARA CAPITAL, MUMBAI "The budget strikes
a reasonable balance between addressing the objective of inclusivity and laying the path for a $5-trillion
economy by focusing on infrastructure spending, incentivizing affordable housing, providing growth capital
for PSU banks and signaling support for sound NBFCs."

"Additional areas of spending have been created not at the cost of higher fiscal deficit. The fiscal deficit has
been reduced by 10 bps to 3.3% in FY20, which is heartening." JAGANNADHAM THUNUGUNTLA, SR. VP
& HEAD OF RESEARCH (WEALTH), CENTRUM BROKING LTD, MUMBAI "...While we need to await SEBI
regulations regarding how much time will be given to these companies to meet with minimum public
shareholding norms, the overhang of this requirement of off-loading of promoter shareholding can have a
significant impact on the markets and the specific stocks. The regulator needs to provide sufficient time to
meet this requirement so as to not over-flood the markets with stake sales by promoters." ANAGHA
DEODHAR, ECONOMIST, ICICI SECURITIES, MUMBAI "Agriculture sector is a major employment
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generator in the country and is currently reeling under stress. Hence, Sitharaman's focus on agriculture and
rural sector is a welcome step."

"Moreover, the proposals to make India an electric car manufacturing hub, large investment in quality higher
education, focus on building infrastructure, efforts to widen tax net, incentives for start-ups etc. are big
positives. She also proposed to provide 700 billion rupees for PSU bank recapitalization and raised the
disinvestment target to 1.05 trillion rupees, which will be taken positively by the market."

"On the downside, the proposal to increase minimum public shareholding in listed companies to 35% could
negatively impact some companies. If budgets in the coming years keep focusing on the right areas, the
target of making India a $5-trillion economy in the next 5 years looks achievable."

"There was widespread expectation of a stimulus to combat the current slowdown. The budget did not
announce any stimulus. On the contrary, (it) raised some of the taxes. Also, fiscal deficit target for FY20 was
revised down to 3.3%, which is surprising." RAJIV SINGH, CEO, STOCK BROKING, KARVY, HYDERABAD
"The nominal GDP growth assumption is realistic and can be achieved with giving a boost to infrastructure.
The economy has enough strength to achieve this growth rate, however, the risk to this forecast would be
from a financial market turmoil, or an increase in commodity prices like oil which may result in a significant
depreciation of the rupee."

"The increase in public shareholding from 25% to 35% is a good step for deepening of capital markets. It
also means that many companies will need to increase their public shareholding, mostly by selling of
promoter stake or additional equity issuance. The requirement to meet 35% would result in companies
needing to offer approximately 1 trillion rupees to the public."

"The additional supply of equity should keep a lid on valuations, but in the longer term, (it) should help in
getting more retail money in equity markets." VIVEK GUPTA, PARTNER AND NATIONAL HEAD — M&A/ PE
TAX, KPMG, NEW DELHI "The move to increase minimum public shareholding for listed companies from
25% to 35% must be implemented carefully. Timing, applicability, etc. (need) to be closely evaluated. We
don't want this to be another 'forced sale'. (This is a) good opportunity for institutional capital and funds."
ANIL TALREJA, PARTNER, DELOITTE INDIA, MUMBAI "The proposed announcement to increase
minimum shareholding threshold from 25% to 35% is a move to increase public participation in listed
entities, thereby fortifying the fundamentals of governance."

"One would need to evaluate once the fine print is available (as the FM mentioned that SEBI will be issuing
the requisite circulars) as there would be some clarifications expected, including on grandfathering of
existing situations, movement to the desired threshold." SUVODEEP RAKSHIT, SENIOR ECONOMIST,
KOTAK INSTITUTIONAL EQUITIES, MUMBAI "The government has the primary focus on infrastructure
building. However, we need to see what the cost and budgeting of the same will be." DEEPAK JASANI,
HEAD OF RETAIL RESEARCH, HDFC SECURITIES, MUMBAI "The budget is not very different from the
interim budget even as market participants await fiscal deficit proposals."

"Trade will be fluctuating. Until the fiscal deficit proposals are heard, one should not jump to conclusions."
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Experts views: India proposes opening up insurance, aviation wider to help revive growth

https://www.businesstoday.in/union-budget-2019/news/experts-views-india-proposes-opening-up-insurance-
aviation-wider-to-help-revive-growth/story/361972.html

Finance Minister Nirmala Sitharaman unveiled the proposals while presenting the budget for the fiscal year
ending March 31, 2020 to parliament

Prime Minister Narendra Modi's government on Friday proposed giving foreign investors a bigger role in
India's giant insurance and aviation sectors to help reverse weakening growth and investment that threatens
to take the shine off its recent landslide election victory. Finance Minister Nirmala Sitharaman unveiled the
proposals while presenting the budget for the fiscal year ending March 31, 2020 to parliament.

JOSEPH THOMAS, HEAD OF RESEARCH, EMKAY WEALTH MANAGEMENT, MUMBAI

"(It is) an improvement on the interim budget with a number of reasonably good proposals on disinvestment,
bank recapitalisation and quite a substantial discount on affordable housing in taxes. Focus on affordable
housing and infrastructure is noticeably higher compared to earlier budgets."

"Commitment to restrict fiscal deficit at 3.30% compared to 3.40% is a good intent, but we need to look at
the revenue assumptions more closely to draw more comfort. A partial dependence on external markets for
government borrowings may help the government meet the borrowing targets, but the dynamics of currency
management and its impact on yield movements should not be ignored."

RUPA REGE NITSURE, CHIEF ECONOMIST, L&T FINANCIAL HOLDINGS, MUMBAI

"l liked the progressive undertone of this budget, which is the need of the hour. Measures taken to increase
the growth capital of PSBs and to address the funding crunch of sound NBFCs will put energy into important
credit intermediaries."

"What | am not comfortable with is the proposed sovereign bond issue, which has the potential to impact
financial stability if financial stress event takes place."

ABHIMANYU SOFAT, HEAD OF RESEARCH, IIFL SECURITIES LTD, MUMBAI

"This budget is a mixed bag with a significant increase in taxation for the wealthy. Also, the increase in
excise duty for petrol and diesel will stoke inflation."

"On the positive side, reducing stake in PSUs and borrowing money in overseas markets is a good move.
For NBFCs, some of their challenges are likely to be resolved as there is a clear signalling from the
government to increase credit lines by banks."

GARIMA KAPOOR, ECONOMIST AND VICE-PRESIDENT, ELARA CAPITAL, MUMBAI
"The budget strikes a reasonable balance between addressing the objective of inclusivity and laying the path
for a $5-trillion economy by focusing on infrastructure spending, incentivising affordable housing, providing

growth capital for PSU banks and signaling support for sound NBFCs."

"Additional areas of spending have been created not at the cost of higher fiscal deficit. The fiscal deficit has
been reduced by 10 bps to 3.3% in FY20, which is heartening."
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JAGANNADHAM THUNUGUNTLA, SR. VP & HEAD OF RESEARCH (WEALTH), CENTRUM BROKING
LTD, MUMBAI

"...While we need to await SEBI regulations regarding how much time will be given to these companies to
meet with minimum public shareholding norms, the overhang of this requirement of off-loading of promoter
shareholding can have a significant impact on the markets and the specific stocks. The regulator needs to
provide sufficient time to meet this requirement so as to not over-flood the markets with stake sales by
promoters."

ANAGHA DEODHAR, ECONOMIST, ICICI SECURITIES, MUMBAI

"Agriculture sector is a major employment generator in the country and is currently reeling under stress.
Hence, Sitharaman's focus on agriculture and rural sector is a welcome step."

"Moreover, the proposals to make India an electric car manufacturing hub, large investment in quality higher
education, focus on building infrastructure; efforts to widen tax net, incentives for start-ups etc. are big
positives. She also proposed to provide 700 billion rupees for PSU bank recapitalization and raised the
disinvestment target to 1.05 trillion rupees, which will be taken positively by the market."

"On the downside, the proposal to increase minimum public shareholding in listed companies to 35% could
negatively impact some companies. If budgets in the coming years keep focusing on the right areas, the
target of making India a $5-trillion economy in the next 5 years looks achievable."

"There was widespread expectation of a stimulus to combat the current slowdown. The budget did not
announce any stimulus. On the contrary, (it) raised some of the taxes. Also, fiscal deficit target for FY20 was
revised down to 3.3%, which is surprising."

RAJIV SINGH, CEO, STOCK BROKING, KARVY, HYDERABAD

"The nominal GDP growth assumption is realistic and can be achieved with giving a boost to infrastructure.
The economy has enough strength to achieve this growth rate, however, the risk to this forecast would be
from a financial market turmoil, or an increase in commodity prices like oil which may result in a significant
depreciation of the rupee."

"The increase in public shareholding from 25% to 35% is a good step for deepening of capital markets. It
also means that many companies will need to increase their public shareholding, mostly by selling of
promoter stake or additional equity issuance. The requirement to meet 35% would result in companies
needing to offer approximately 1 trillion rupees to the public."

"The additional supply of equity should keep a lid on valuations, but in the longer term, (it) should help in
getting more retail money in equity markets."

VIVEK GUPTA, PARTNER AND NATIONAL HEAD - M&A/ PE TAX, KPMG, NEW DELHI

"The move to increase minimum public shareholding for listed companies from 25% to 35% must be
implemented carefully. Timing, applicability, etc (need) to be closely evaluated. We don't want this to be
another 'forced sale'. (This is a) good opportunity for institutional capital and funds."

ANIL TALREJA, PARTNER, DELOITTE INDIA, MUMBAI

"The proposed announcement to increase minimum shareholding threshold from 25% to 35% is a move to
increase public participation in listed entities, thereby fortifying the fundamentals of governance."

"One would need to evaluate once the fine print is available (as the FM mentioned that SEBI will be issuing
the requisite circulars) as there would be some clarifications expected, including on grandfathering of
existing situations, movement to the desired threshold."

SUVODEEP RAKSHIT, SENIOR ECONOMIST, KOTAK INSTITUTIONAL EQUITIES, MUMBAI
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"The government has the primary focus on infrastructure building. However, we need to see what the cost
and budgeting of the same will be."

DEEPAK JASANI, HEAD OF RETAIL RESEARCH, HDFC SECURITIES, MUMBAI

"The budget is not very different from the interim budget even as market participants await fiscal deficit
proposals."

"Trade will be fluctuating. Until the fiscal deficit proposals are heard, one should not jump to conclusions."
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T ATecleh, HGTATE, §aTS aTecleh ATATST 08 TAT Teloldl 00 HIST AT TG el aTell 3778
ST, &1 3 fAeqy st

HAHF T FUTHR ATCIHT, STLHH I T SaTTh HAYOTTelIRs FIANT FT&T ST 3Tel 3178, § HhRIcH. qUT
hIcbA eIl FCGT 31T, T, TE aATEcleh, HETHTI, §aTS ATEceh ATATST 0% TT Telolcl 2030 HIST HHAT TG sholl
el 31Te.

QU JEAT AT Higolel I 3Ehed Hlex HIUITH &1 afgela deb. cATe [&geT 31Tel o 3
SATEYTIAT eIl Ao AGTOTIUT. ATRIATY HHePF oI Teh ITEITLRIUT, FEHTRISTD IEHATTE!
fafsfad .

A HF ST IATOTATET (TR FAT ARA HTHFHATIe s B SATAT 3Terel AT, HROT FAdIT T HAT HoAT
3G[EST AMSATST AT GHOTH STelell [GAd. &1 T 3.39 TFH BIl, Af 37TdT 3.3% THH 31T 70T HIET 0T
3180 T T FTelell 3718, 3T Sclool HHACAT SHFclihgel STAT GIOTAT Y HEG AT el ided, T Al T
& AT HieTdTeT UTaiiel Hrs[d HAT Yehid dle, YeTdl T Sielaear el &l are 318 [T Uehiehs 31Te,
R ga{ehs WASUIRY &R, FLTEI, e d drega Al feerell T e 31 T 311e. AT &1 3rdashed g1 yorfasiier
3TE Serohrel 31 eafeict B, HEAT 3TN &1l HThS FTHUIR aATcTaR VT HTE. IAHATAT hureit &1 =Tell AT FEelid
TSI SATEAT sl T 30 THFFATAwRT Y Theh shell 31Tg. TTcleT AT HUITAT BIAGI BIUTR 3Te.

AT HGHIT OIS QR 31TQ. 3T S ATcIel HeTaelell [Erel, safardara urftaet @ aeq a dar
HIOATC HTT HTE. 31 I T SR HGHeN STHT d ST STHT Il HARHA I ouTedT Jelolcl d1G arEaell
31 caTd R dauTen, FdleT ATerFar AWHIOT HRisHH, JHaciay 20¢- Hefiel golt taeiiorgl folemarcst Ay
IFhH AT AR SITEd STHT 36T 3Te.

HFRIcHSF JTd FEUTS TR UTd TATIT ATTHAT, ST 3T T 19k 3 A9UTeNehs AT 18T 20T 3ToY TR
TGl FEGT 31T, Y, TE aATecleh, HETHTI, FATS ATEceh ATATST 0% TT Telolcl 2030 HISY HHT TG ol
T 37T, TATAR ATTHT FUTSIT ST GTATATS! 3eleh BIVUT AT HAHF T HTeT HTed. & 36T HAsh
HRUTIAT STETSH HTelT B1clT. 1T cqae e eI AT § STErehH &7 SeRUNAT ARIvAT GHE HNOT g,
TgehoTa{iel STTSITHTST I AETIA YTTCeTerl Faeldl i, ot HTUTEY &15 el dTeqeT feeTel TehoT Arsciet
G &1 Feelcl 37Tl fABUIR 3778, IRASUIAT ERTETS! € Haeld el 31T, Areed TR WETAT HlefelT fHaseT.
STdTeT HARMER STSIRTA AT, FdT HTS HIIST ATOTUATATE TEATT AT AT 8131 ATlAT THBUTR 3778, Fear=ar
TGS ERTEAT 3TaToTdl fehdcl & STECT HTGTHT Y ATHob ER HISAT SUT TESUIR FATET. FIhRT HToTehrdT
STTATET AT g1 IrATef GITEm g RASUTAT ERIHTS! Shell SIUTR 3TE. cATHS HIUM- RAST Alciiel 3eR Har
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gisel, THUISTICT (PR GIEHITaIT SecgeeHT), R3Tel SECT Sreg i TTHT TIC T FoThleEgaFal SoogecHT LT
I AW YU GRaTA31T feedTet TATAR ATHHT 8131 fefam 31er areviR 3Te.

Ud SIEAdIST AGdTTAT Heahiall Holldell AT Yce A THheUTd shell 3Te, cATd Sohd¥ Tad TEAT J ol loleh
SRIHTET AXIAT HTECT. ShTAT bo FSTR PICTUT FAGH GUAT HTell 3T AT HISTT Jeil GUTR 1. carar
3TSCTET BTl deh o FEUTAT GIVTR TS, SHRUT b hof &1 cAredT efiar Ueh Yo@ FHId 3778, deheR e
TEYTHEY HIET GUROMcHD SURT STl 0T ITeAT 3. TR ol feeh Sehiell Ueh dod TeT Afgearar
37e1eT: O g &l 318, S S ol EET e Uradiat Ao 3Med caTd AT fdehd HUATETST &
T 311, Q00 T 3T Gy & FATET ¢ oG HIET TUAT 3Tg. Sehca HEATAR ReTes dad HAIT0T At
PO AT T I[gTad hdediay [HITUT Trivaelensst Rgieg sichens SATUTR 37Tg.

JETAYE 37T FAOTITeT JriEeheTHEd TR SERYST AW SHRUIE BIVOT 0T JHTell 3778, STIRUST forei
3Yelet] FUATAT FIHNAT AroteTdl dll 19T TG, JHTeFeTa 20¢Q FHEY AT -3 3eal Slel 3Tl glciel. &1
AT STET FHUTT SH@HT 3118, AT HROT g2l Totara 312l 3TTary SHuATd IoleleTdTel TS3aRidT HTaT
37TSaT AAY. SR EATTAS TeleT PTG dR STARITSEIT ol T AT o FHETIT ISd. TATIIT il HRAT
3R TR &1 TR TSSARIRT TR MRl 3TE. 13 R STARIST ol 0T FEATTAT
ST FEIdd STEHT 38,
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