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Higher Income
from Ops Lifts
L&T Finance Net
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Mumbai: L&T Finance Hol-
dings reported a 15% increase
in consolidated net profit at
¥236.85 crore, as compared to
%203.18 crore a year ago largely
owing to higher income from
operations. Income from ope-
rations increased to %1, 957.97
crore as compared to %1, 634.64
crore a year ago, a growth of
over19%.

The company’s asset quality
improved slightly on the back
of recoveries in the farm equ-
ipment portfolio. Under the
150-day classification, itrepor-
ted a gross non-performingra-
tio of 3.05% versus 3.33% in
the December quarter last ye-
ar. Its net non-performing ra-
tiostood at2.05%.

“The stress inthe current ye-
ar was largely from farm equ-
ipmentbusinessand thatisbe-
cause three successive failu-
res of monsoon and drought,”
YM Deosthalee, MD, L&T Fi-
nance Holdings said.

The entire farm equipment
sector has been very impacted
in the current year. NPAs in
thefarm equipment sector we-
re at a very elevated level in
December so there has been
somerelief.”
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L&T Finance
Holdings net
rises 15% to
3237 crore

ABHUIT LELE
Mumbai, 2 May

L&T Finance Holdings post-
ed a 15 per cent increase in
its consolidated net profit for
the March 2016 quarter at
%237 crore. It had posted anet
profit of 3206 crore in the
January-March 2015 quarter.

The company’s total
income rose to 32,011 crore in
the quarterunder review from
%1671 croreayearago.

Its net profit for FY16 rose
16 per cent to I857 crore from
WSS crore in FYI1S. Total
income grew to¥7471 crorein
FY16 from 6,337 crore in the
previous year. The board rec-
ommended dividend of080
per equity share (of ¥10 face
value) for 2015-16. The com-
pany's share closed five per
cent higher at ¥75 apiece on
the BSE on Monday.

Growth in profits has been
a result of consistent and
steady improvement in key
operating parameters. The sta-
bilisation in the overall asset
quality in the lending business
and positive contribution by
the asset management busi-
ness also added to the bottom
line, the company stated.

YM Deosthalee, chairman
and managing director of L&T
Finance Holdings, saidgrowth
in loans and advances was
healthy. He noted that profits
rose despite the slower-than-
expected pick-upinthe overall
economy and significant cash-
flow pressures in the rural
markets,

Loans and advances grew
22 per cent to 57,831 crore at
the end of March 2016 from
347232 crore inFY1S. This was
despite the company moder-
ating its growth in farm
equipment business due to
challenging environment.
The growthwas led by healthy
disbursements in focus areas
such as operational projects
in renewable energy, roads
and retail products.
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L&T Finance Holdings Q4
consolidated net rises 15%

fe Bureau

Mumbai, May 2: L&T Fi-
nance Holdings on Monday
reported a 15.22% rise in its
consolidated net profit for
the quarter ended March
2016at3236.85¢crore.

The company said its
growth in profits wasthe re-
sultof consistent andsteady
improvement in key operat-
ing parameters along with
stabilisation intheoverallas-
set quality in the lending
business and positive contri-
bution by the asset manage-
mentbusiness.

Income from operations
rose by 19.77% in the fourth
quarter at 195796 crore
compared to the same period
lastyear

The average assets under
management for the quarter
of the investment manage-
mentbusiness grewby15% to
25,945 crore from the same
periodlast year.

Asset quality has im-
proved with the gross non-
performing assets (NPAs) as
a percentage of total assets
coming down by three basis
points to 3.05% in the fourth
quarter compared to the
same period last year Net
NPASs also came down by five
basis points to 2.05% on a
year-on-year basis. It is note-

L&T Finance Holdings Q4FY16 consolidated results

(In % crore) o4 Q4 Change Q3 Change
FY16 FY15 (yoy, %) FY16 (qoq.%)
Income from 1,957.96 1,634.64 19.78 18198 7.59
operations
Net profit 236.85 20555 15.23! 21196 11.74
Gross NPA 3.05% 3.08% -3bps| 3.33% -28bps
Net NPA 2.05% 2.10% -5bps| 2.23% -18bps
Source: L&T Finance Holdings BSEfiling NPAnumbers are 150 days pastdue

worthy that the NPA figures
under consideration are on
150 dayspastdue.

The reduction in the NPA
figures has been achieved by
asubstantialimprovement in
GNPAs of the farm portfolio
while maintaining asset
quality for therest of the port-
folio, the company indicated.

“Inthelastquarter wehad
decent collections, because of
which there has been asmall
reduction in non-performing
assets which is I think quite
relieving given the current
situation. So, the asset quali-
ty has not worsened. lamnot
suggesting here that there is
no problem. Because we are
still notout of woodsasfaras
farm equipment is con-
cerned. (In) the rural sector,
everybody is awaiting
monsoon,” said YM De-
osthalee, chairmanand man-
agingdirector.

Deosthalee indicated that

even after agood monsoon, it
will take two good quarters
for the situation to nor-
malise. “While, we have done
reasonably well in reducing
the non-performing assets in
the March-ended quarter, it
doesn’t mean that between
the quarters there won’'t be
anyvolatility However, wedo
believe that, for the yearasa
whole, there may not be any
significant deterioration in
assetquality.” he added.

The company pointed out
that it carries (approximate-
1y) Rs 238 crore of provisions
inexcess of RBInorms.

L&T Finance said going
forward it expects to
strengthen its position in op-
erational infrastructure pro-
jects especially renewables
and roads, structured corpo-
rateloans, and in retail prod-
ucts like tractors, two-wheel-
ers microfinance and
housingfinance.
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L&T Finance Q4
profit rises 15.22%

By RAVINDRA SONAVANE
rawndra.s@livenynt.com

MUNEL!

&T Finance Holdings Ltd

aid on Monday its consoli-
dated net profit for the March
quarter rose 15.22% from a year
ago due to higher income from
operations.

Net profit stood at ¥236.85
crore, as compared to ¥203.18
crore a year ago. Income from
operations for
the quarter
rose 19.78% to
X1957.97 crore

Net profit stood

healthy 22% growth in loans and
advances as on 31 March, 2016,
along with a 15% growth in prof-
its for the quarter on a y-o-y
basis. This has been despite the
slower than expected pickup in
the overall economy and signifi-
cant cash flow pressures in the
rural markets" said Y.M. Deost-
halee, chairman and managing
director of the company.

“Our focus on financing oper-
ational projects in renewable
energy and
road sectors,
and select seg-
ments of retail

ascompared to gt F236.85 crore B2C products
1634.64 crore g as enabled
a year ago. as compared to  this. Our philcs-

*Growth in ophy of being a
profits has ?203.18 crore a sustainable
been a result of financial servi-
consistent and year ago ces player is
steady playing out pos-
improvement itively in terms

in key operating parameters
along with stabilization in the
overall asset quality in the lend-
ing business and positive contri-
bution by the asset management
business," the company said in a
notice to BSE.

As of 21 March, loans and
advances rose 22% from a year
ago to ¥57831 crore. The com-
pany’s wholesale loan book as of
financial year 2016 rose 29% to
28,645 crore from a year ago
while its retail loan book was at
29,186, up 17% year-on-year.

“We are happy to report a

of maintaining a consistently
healthy growth in assets and
profitability over the last 8 quar-
ters, with stabilization in the
overall asset quality,” he added.

Gross non-performing assets
as a percentage of the loan book
fell to 3.05% as of March quarter,
from 3.33% a year ago

On Monday, shares of L&T
Finance Holdings Ltd closed at
¥75.35 each on the BSE, up
5.24% from its previous close,
while the benchmark Sensex
index fell 0.66% to close at
25,436.97 points.
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L&T Finance Q4 netrises 157

FY16 profit growth
flat; net interest

margin steady

OUR BUREAU

Mumbai, May 2

L&T Finance Holdings report-
ed a 15 per cent increase in
year-on-year  consolidated
net profitat X237 crore in the
fourth quarter ended March
31, 2016, as compared with
X206 crore in the year-ago
quarter.

In the financial year ended
March 31, the financial hold-
ing company’s net profit was
almost flat at X857 crore
(X855 crore in FY15).

The board of directors of
the company recommended
dividend of X0.80 per equity
share of face value 10 each.

The Larsen & Toubro-pro-
moted company, which is
registered with the Reserve
Bank of India as a ‘non-de-
posit taking, systemically im-
portant, core investment
company’, has seven wholly-
owned subsidiaries, includ-
ing L&T Finance, L&T Infras-
tructure Finance Company,
I&T Investment Manage-
ment, L&T Capital Markets,
and L&T Housing Finance.

Loan disbursement
Year-on-year (y-0-y), loan dis-
bursements were up 20 per
cent at 310,688 crore in the
reporting quarter. Loans and
advances grew 22 per cent y-
0y to 57,831 Crore as on
March-end 2016.

Dinanath Dubhashi, Depu-
ty Managing Director, said

Dinanath Dubhashi,
Deputy MD, L&T Finance

the company moderated its
growth in the farm equip-
ment business due to the
challenging environment in
this sector.

However, the growth has
been led by healthy disburse-
ments in key areas — oper-

ational projects in renew-
able energy and roads and
retail products — housing,
microfinance and
two-wheelers.

Net interest margin has
been maintained in the 5.5
per cent to 5.8 per cent band
in the last eight quarters,
said Dubhashi, and added
that the company will focus
on continuous improvement
in return on equity.

The ROE growth, he said,
will be achieved by driving
profitable growth in select
lending businesses, focus on
asset quality and managing
non-lending businesses for
fee income generation and
value creation.

The gross non-performing
assets position improved a
tad to 3.05 per cent (3.08 per
cent as on March-end 2015).




