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L&T Finance Holdings net
increases 42%, NPAs dip

Board to meet on January
31 to consider fund raising
via issue of equity shares

FE BUREAU
Mumbai, Janwary 25

L&T FINANCE HOLDINGS on Thursday
reported a 41,79% increase in its third
quarter consolidated net profit to
€384.09 crore compared with the same
period lastyear.

Income from operations grew
25.61% on a year-on-year basis in the
third quarter to ¥2,630.17 crore, Total
Income rose by 24.94% to €2701.02
crore.

The growth In profits was achieved
after taking accelerated credit cost of
€307 crore in order to further
strengthen its portfolio, the company
stated in its pressrelease.

The company Is eyeing an equity
Issue to further strengthen is capital
base, which presently comprises of
182.36 crore shares of €10 cach. The
company's board of directors Is set to
meeton fanuary 3 1 toconsider the fund
raising, it said in an exchange notifica-
tion. Asset quality improved inthe quar-
ter with gross non-performing assets
(NPAs)declining 31 basis points sequen-
tially to 5.499%, while net NPAs fell 44
basis points sequentially to 2.87%. The
company's provision coverage ratio
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stood at49.11%. Return on equity (RoE)
stood at 15,919,

Managing director and CEO
Dinanath Dubhashi stated that the
deliverables promised at the beginning
of the strategic plan period are on track.
“We endeavor to maintain strong earn-
ings and continuously improve return
on equity,” he said,

The lending business witnessed an
88% growth in disburse ments on a YoY
basis with the rural finance segment
growing 164%, housing finance 62%
and wholesale finance 76%. Wholesale
financing accounts for 44,749 of rev-
emes.bgowcdbymnl(li%)mdhom-
ing (209%). Profitability was highest in

L&T Finance posts 42% rise in net
profit during Dec quarter

Mumbai: L&T Financial Holdings Ltd on Thursday
reported a consolidated net profit of Rs384 crore during
the October-December quarter, a 42% rise from Rs271
crore during the corresponding period a year ago. The rise
in profit was led by an increase in total revenues which
rose from Rs2,162 crore to Rs2,701 crore during the period.
The company also said that its board will meet on 31 Janu-

ary to discuss fund raising plans.

MALVIKA JOSHI

the management's intent. But losses
from the business stagnated at T48 crore
In the quarter vis-a-vis the same quarter
of the previous year. The defocused busi-
ness includes commercial vehicle
finance, construction equipment
finance, SME term loans and leases, The
firm has declared its intent to focus on
rural, housing, wholesale, investment
and wealth management businesses as
Its core areas,

Average assets under management
(AAUM) in the investment management
business increased by 719% to 60,313
crore. Average assets under service
(AAUS) in the wealth management busi-
ness saw a growth of 51% to €17,330
crore in the third quarter,
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Economic Times

L&T Fin's Q3
NetUp 42%on
Loan Growth

Our Bureau

Mumbal: L&T Finance
Holdings (LTFH) Thursday re-
ported a 42% increase in its
December-quarter consolidated
net proflt at v384 crore, paced by
Improvements in asset quality
and loan growth in rural areas
and to the housing sector.

In the year-ago quarter, the
company had posted a net profit
of 271 crore.

Rural lending expanded 48%,
housing finance business rose
49%, and wholesale business
climbed 14% in the quarter. The
loan book stands at T75,000crore,
with wholesale business com-
prising 56% of the advances.
Disbursementsduringthequar-
terrose 88%.

“This growth was made possi-
ble by focusing on the flve lines
of businesses, Improvingreturn
onequity to15.91% andfocusing
on collection efficiency through
the useof digital anddatacollec-
tion analytics,” said Dinanath
Dubhashi, CEO, LTFH.
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THIRD QUARTER

L&T Fin Holdings net
rises 42%, NPAs dip

Rural finance segment grows 164%, housing finance 627%

ENS ECONOMICBUREAU
MUMBAI, JANUARY 25

L&T FINANCE Holdings on
Thursday reported a 41.79 per
cent increase inits third quarter
consolidated net profit to
Rs384.09 crore compared with
the same period last year.

Income from operations
grew 25.61 per cent on a year-
on-year basisin the third quar-
tertoRs2,630.17 crore. Total in-
come rose by 24.94 per cent to
Rs 2701.02 crore.

The growth in profits was
achieved after taking acceler-
ated credit cost of Rs 307 crore
in order to further strengthen
its portfolio, the company
stated inits press release.

The company is eyeing an
equity issue to further
strengthen its capital base,
which presently comprises of
182.36 crore shares of Rs 10
each. The company's board of
directors is set to meet on
January 31 to consider the fund
raising, it said in an exchange
notification. Asset quality im-
proved in the quarter with

THE REVENUES

B Wholesale finandng
accounts for44.74 per cent
ofrevenues, followed by
rural (25 per cent)and
housing (20 per cent).
Profitability was highest in
the housing segment

B Thedefocusedbusiness
revenues further fell to

2 per centoftotalrevenues
from 6 per centin the same
quarter of the previous
year, in line with the
management’sintent

gross non-performing assets
(NPAs)declining 31 basis points
sequentially to 5.49 per cent,
while net NPAs fell 44 basis
points sequentially to 2.87 per
cent. The company's provision
coverage ratio stood at 49.11per
cent. Return on equity (RoE)
stood at 15.91per cent.
Managing director and CEO
Dinanath Dubhashistated that
the deliverables promised at
the beginning of the strategic
plan period are on track. “We
endeavor to maintain strong
earnings and continuously im-
prove return on equity,” he said.
The lending business wit-
nessed an 88 per cent growth
in disbursements on a YoY ba-

sis with the rural finance seg-
ment growing 164 per cent,
housing finance 62 per cent
and wholesale finance 76 per
cent. Wholesale financing ac-
counts for 44.74 per cent of rev-
enues, followed by rural (25 per
cent)and housing (20 per cent).
Profitability was highest in the
housing segment, which con-
tributed 40 per cent to total
segmental profits in the quar-
ter ended December 2017.

The defocused businessrev-
enues further fell to 2 per cent
of total revenues (Rs 52 crore)
from 6 per cent (Rs128 crore)in
the same quarter of the previ-
ous year, in line with the man-
agement’s intent. FE



