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INDEPENDENT AUDITORS’ REPORT
TO THE BOARD OF DIRECTORS OF
L&T FINANCE HOLDINGS LIMITED

1. We have audited the accompanying Statement of Consolidated Financial Results of L&T
FINANCE HOLDINGS LIMITED (“the Holding Company”) and its subsidiaries (the
Holding Company and its subsidiaries together referred to as “the Group™) and its share of
the profit of its associate for the year ended 31t March, 2017 (“the Statement”), being
submitted by the Holding Company pursuant to the requirement of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015. This
Statement, which is the responsibility of the Holding Company’s Management and
approved by the Board of Directors, has been compiled from the related consolidated
financial statements which is in accordance with the Accounting Standards prescribed
under Section 133 of the Companies Act, 2013, read with relevant rules issued thereunder
and other accounting principles generally accepted in India. Our responsibility is to
express an apinion on the Statement based on our audit of such consolidated financial
statements.

2. We conducted our audit in accordance with the Standards on Auditing issued by the
Institute of Chartered Accountants of India. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the Statement is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
the disclosures in the Statement. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the
Statement, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Holding Company's preparation and fair
presentation of the Statement in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Holding Company’s internal control. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the Management, as well as evaluating the overall presentation of the
Statement.

We believe that the audit evidence obtained by us and the audit evidence obtained by
other auditors in terms of their reports referred to in paragraph 4 below, is sufficient
and appropriate to provide a basis for our audit opinion.

3. In our opinion and to the best of our information and according to the explanations given’
to us, and based on the consideration of the reports of the other auditors on separate
financial statements and the other financial information of subsidiaries and associate
referred to in paragraphs 4 below, the Statement:

a. includes the results of the following entities:

Sr 7 Name of the Company Nature of

No. relationship
1 | L&T Finance Limited (formerly Family Credit Limited) Subsidiary
2 | L&T Infrastructure Finance Company Limited Subsidiary

3 | L&T Housing Finance Limited Subsidiary




:;_ Name of the Company r:II::il:::sﬂiiEp
4 | L&T Access Distribution Services Limited Subsidiary
5 | L&T Infra Debt Fund Limited Subsidiary

6 tﬁ‘:“ll'itlggra Investment Partners Advisory Private Subsidiary
7 | L&T Infra Investment Partners Trustee Private Limited Subsidiary
8 | L&T Investment Management Limited Subsidiary
9 | L&T Mutual Fund Trustee Limited Subsidiary

10 | L&T Capital Market Limited Subsidiary

11 I(-fsc‘)-lr:nl::er:'?\? ‘Iilr?cl)v(iﬁnass:l Ilf;[l]'tfl::wrglat\?gn Properties Limited). Subsidiary

12 | Mudit Cement Private Limited Subsidiary

13 | Feedback Infra Private Limited - Associate

b. is presented in accordance with the réquirements of Regulation 33 of the SEBI

(Listing Obligations and Disclosure Requirements} Regulations, 2015; and

c. gives a true and fair view in conformity with the aforesaid Accounting Standards and
other accounting principles generally accepted in India of the net profit and other

financial information of the Group for the year ended 31% March, 2017.

4. We did not audit the financial statements of 8 subsidiaries included in the consolidated
financial results, whose financial statements reflect total assets of ¥1,115.13 crore as at
31st March, 2017, total revenues of ¥451.77 crore for the year ended 31st March, 2017
and total (loss) after tax of ¥(4.23 crore) for the year ended on that date, as considered
in the consolidated financial results. The consolidated financial results also include the
Group’s share of net profit of ¥5.75 crore for the year ended 315 March, 2017, as
considered in the consolidated financial results, in respect of an associate, whose
financial statements have not been audited by us. These financial statements have been
audited by other auditors whose reports have been furnished to us by the Management
and our opinion on the consoclidated financial results, in so far as it relates to the
amounts and disclosures included in respect of these subsidiaries and associate, is

based solely on the reports of the other auditors.

Our opinion on the Statement is not modified in respect of the above matters with respect

to our reliance on the work done and the reports of the other auditors.

4, The Statement includes the results for the Quarter ended 31%t March, 2017 being the
balancing figure between audited figures in respect of the full financial year and the
published year to date figures up to the third quarter of the current financial year which

were subject to limited review by us.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
{Firm’s Registration No. 117366W/W-100018)

Mukesh Jain

Partner

{Membership No. 108262)
Mumbai, 4" May, 2017

Partne
(Membership No. 040404)
Mumbai, 4" May, 2017

For B. K. KHARE & CO.
Chartered Accountants
(Firm’s Registration No. 105102W)
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in Crare}
STATEMENT OF AUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED MARCH 31, 2017
Quarter ended Year ended
Sr. March 31, December 31, Margh 31, March 31, March 31,
No. Particulers FITE] 2016 2016 217 2016
GRaseh) (Unsudited) el (Audited) - (Audited)
1 |Ingome;
(a) Revenye from gperations 2,162.56 2,093.99 1952457 8,340.59 7,280.79
() Other income 7553 67.93 52.17 23172 181.90
Total Income () 223809 2,16192 2,010.74 8,572.31 TAT.62
2 |Expenses; )
(a) Fimance costs 1,157.58 Li60.16 1,127.36 462703 4,124.14
(&) Employes benefits expense 133.77 12260, 106.95 493,52 487.69
{c) Other Expenses 157.59 17701 214.82 715.66 74237
(d) Allowances and continpencies §88.46 328.18 20628 1,589.50 81.02
(e) Depreciation and mmortisation 1495 i5.75 21.06 $7.30 82.81
[ Total expenses (aHrterdie) 215275 ° 1,803.70 1,67648 749341 6,218.03
3 [Profit before exceptional and extraordinary ltems and faxes {1-2) 85.34 3s8.22 33426 1078.50 1,252.66
4 [Bxceptional items - - . - .
§  |Profit befare extraordinary Items and taxes (3-4) 85.54 358.22 334.26 1078.90 1,252.66
6 |Extmordinary items - - - - -
7 |Profit from ordinary activities before tax (5-6) 8534 358.22 3326 1073.90 125266
8 |Tax expense:
(2} Curment tux (79.66) 18237 14275 399.23 51339
(h) MAT Credit (®20) (9.13) - (21.83) (24.93)
(c) Deferred tax {143,75) (92.66) (4447 (340,96) (109.49)
Total tax expense (aHrie) ' {228.61)) 31.08 93.28 3644 ob.97
9 |Met profit from ordinary activitles after tax (7-8) 31395 77.14 23598 1,042.46 853,60
10 |Share in profit / (koss) of associate company 1.26 {1.60)) 047 575 3.00
11 [Share of minority interest 138 4.65 - 6.03 -
11 |Net profit after minority interest and share of profit of assoriates (9+10-11) 315383 270.39 236.85 104213 B56.69
11 |Paid-up equity share capital (Face valug of T 10.- each} (Refer note 3} 1,755.72 1,754.95 1,753.40 1,755.72 1,753.40
14 [Reserves excluting Revaluntion Reserve ' 5,020.15 532368
15 |Earnings per share before and after extraordinary Ltems (EPS): (Refer note 3 & T)
(2) Buasic BPS (%) {* not annpalised) . 160 g +1.38 L8 521 179
(b) Diluted EPS (T} (* not ammualised) 158 “137] LB AT .79
{c) Facevalue per equity share (T) 10.00 1000 10,00 1009 10.00
Below tahle provides computation of et profit post preference dividend. This table is produced for information only: X
B T in Croce)
Quarter ended Year ended
March 31, Dy 31, March 31, March 31, March 31,
Particalars 2017 2016 2016 2017 2016
Sr. - . (Unnudited) {(Unaodited) N
‘No. (sec note 10) (Urandited) {s¢e mote 10) (Audited) {Audited)
(a) [Net profit fur the period/ year (as abuve) HEED 27089 236,85 1,042,158 856.69
m dividend (on pro-Tata basis) 1o be considered in the relevant beard meeting 17.89
(c) |Preference dividend paid 3531 4703 | - 124.44 201,14
(8)_|Net peofis for the period / year (after proference iividend ) {a-b-t) 280.50 242.00 18982 91774 5555
CONSOLIDATED STATEMENT OF ASSETS AND LIABILITIES AS AT MARCH 31, 2017
Rin Crore)
Asat Asat
Sr. No, Particulars March 31,2017 March 31, 2016
(Aodited) (Audited)
A [EQUITY AND LIABILITIES
1 Stiareholders” funds
(a} Share capital 2,969.12 2,966.80
{b) Reserves and surplus 6,020, 15 5,313.68
{c) Money received against share warmnts 118.97 118.07
Sub-total - Shareholders' funds 9,107.34 B40R 55
2 Mincrity Interest 118.57 100.39
3 Non-current Habilities
() Long-tetin borrowlngs. 43,230.34 31,031.13
(b) Deferred tax liabilities (net) 2.39 LTI
(c) Other long-4erm liabilities 732.06 582.98
(d) Long-term provisions 261.83 34620
Sub-total - Non-current liabilitieg 44,228.62 21.962.02
4 Corrent labilities
() Short-tenn borrowings 11,764.10 6,605.53
(h) Current maturities of long tenn bormowings. 4,816.61 7,389.00
(c) Trade payables 72.64 &8.71
() Other crrrent Liabilities 2,302.77 2,378.38
(&) Short-term provisions 102.94 208.57
[Sub-total - Carrent linbilities 19,059.06 17,330.19
TOTAL - EQUITY AND LIABILITIES T2511.59 6350106
B ASSETS
1 Nom-current assets
(a} Fixed aseets 5 618,85 696.18
(b) Goodwill on censolidation - 638.91 638.91
(c) Non-currait myvestments 267602 1.340.0t
(d) Defarred tax assons (net) 742.63 400,99
+ |(e) Long-tenm loans and advances 589.67 57122
(f) Lang-gerin loans and advances v ards financing activities. 49,334.79 41,881.19
{g) Other non-current assets 36435 319.70
Sub-iofal - Non-current sseets 54,965.22 47,B4B.20
2 Corrent qusets
(a) Current investments T 3,33551 222327
(b) Trade recei-ables B85 26.69
(¢) Cash and bank balances 594.33 40153
{d) Short-tenn Inans and ad~ wnces 76.31 7507
(&) Short-term lopns and advances tov, prds financing activities 2,171.25 3,114.68
{£) Crent mapurities of loug teen Joaus aid advarices towards financing activities 10,142.46 9,069.50
{g) Other current agsets 1,14%.61 1,042,12
Sub-total - Current assets 1754837 1595286
[ TOTAL - ASSETS . 72.513.59 63.801.06
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. lidated financial preparcd in with A i dards 21 and 23.

Pursuant to Regulation 33 of the SEBI (Listing Obligations and Disck Requl jons, 2015 ("Listing ions"), the Counpany has opted to publish the consolidated financial resuits.
The mudited standalone financial results have been submitted sepamtdylcﬂleBSE Lluumd("BSE")mdNnuonﬂSmckEmlmngeoﬂndm Limited {"NSE"), where the equity shares of the Company are
Histed. The audited standalone financial resnlts for the quarter and year ended March 31, 2017 are summarized below and detailed finamcial Tesults are also availsble on the Companys website

weww.Ith.com.

(¥ in Crove)
Quart ided . ¥
Particalars Lrier en ear ended
March 31, December 31, March 31, March 31, March 31,
2017 2016 2016 2017 016

(U (Unandited) (Aundited)} (Awdited)
Encome feom operations 21948 1143 13.37 172.58 348.50
Profit/(loss) before tax Grow crdinary activities for the period ¢ yeur 233.10 - 363 1583 245.11 368.09
Net grofit for the period / year after tax 228.85 1167 16.17 248.66 378.04

The Company, duaring the quarter and year ended March 31, 2017 has allotted 775,262 and 2,322,351 0equity sheres respectively of T 10/- each, fully paid vp, on exercize oF options by employees, in
with the Cs ‘s Empt Steck Option Schetme(s).

Share/ Debenture issue expenises (et of tax) for the year ended March 31, 2017 amounting to ¥ 5,15 crore have been adjusted against Securlties Pramium Account,

During the yenr, the hokiing company has paid interim dividend (including dividend distribution tax) of ¥ 124,44 crore on Cumulati i T Sharcs of T 100/~ cach dally
paid.

‘The Board of Directors hiave recommended a final dividead of ¥ 0.8 - per Equity Share of T 10 - each {previous year T 0.80/- per share) subject to appravat of sharcholders in ensying Armual General
Meeting. In temms ufrsv:led Accomting $tandard (454) Contingencies and events occurring afier Balauce Sheet' as notified by Ministry of Corporate Affhirs through stacndments to Companies

(A Rules, 2016 dated March 30, 2016, proposed dividen] of ¥ 143,56 crove and dividend distribution tax (hef) thereon is mot recognised as liability as on March 31,
017,
Earmings per share is calculated after adjusting anmel dividend on i sheres,
Pursuan 1o REI" Circular 00 DNBR. PD. 008/03.10.119/2016-17 duted September 1, 2016, the criteria for reporting Non Perfurming Advances (NPA) was revised from 150 days past due 10 120 days
past due with effect from first quarter of financial year 2016-17. In the below tabl, previous period's numbers have been restated by oa the basis of the revised criteria,
Quoarter exded Year ended
Particulars ) March 31, December 31, March 31, March 31, March 31,
g 2017 2016 2016 2017 2016
a) Amount of Gross NPA (¥ in Crore) 3,146.09 2,940.07 2,755.80 2,146.09 2,755.80
b) Amoune of Net NPA (¥ in Crore) 1,198.51 1,343.60 Z144.18 1,798.51 2,144 18
o) Gross NPA (%) 4.95%| 4.86% 4.85%) 4.95%, 485%
) Net NPA (%) 2.89%) 3.10%| 3.82%) 2.89%) 3.82%)

Note »Above includes NPA for L&T Housitig Fimince Ltd (wholly owned subsidiary of L&T Finance Holdings Lid) where recognitinn is at 90 days past due as per extant Nationa] Hosing Bank (NHE)
regulations.

Pursuant to arder of National Compan; Law Tribunal, Munbai Beach ("NCLT") dated Jamur; 24, 2017 and Hon'ble High Court of Calcurta dated February 6, 2017, the Scheme of Amalgamation for
merger of twe wholly owned subsidiaries of the Company, L&T Finance Limited and E&T Fincorp Limited lnto another wholly awned subsiiary Family Credit Limited is effected from April 01, 2016,
Accordingly, L&T Finance Limited and L&T Fincorp Limited cease to exist as subsidiaries of the Cowpany. Subsequently, as menioned! in the Scheme of Amatgamation, Family Credit Limited is
renamed a5 L&T Finange Limited.

Addisionally, on approval of Hon'ble High Court of Bombay vide itz Order dated July 10, 2015 and of Hon'ble High Court of Delli vide its Order dared Aveust 29, 2016,Compan~ s wholly owned
mmmyr.'mmﬁmmlWMmmmmwmwmmmmmmmmMmmeﬁmﬁmwm 2015,

The tigures for the quarter ended March 31, 2017 and March 31, 2016mﬂmhhmngﬁgnmhwanﬂuedﬁminmpectortheﬁufmmal gear and the published year-to-date figures upto
nine months ended December 31, 2016 and Dy ber 31, 2015 respecti biected to limited review by the Statutary Auditors,

The above financial resnlts have been reviewed by the Audit Committes and subsequetrily approved by the Board of irectors at ifs mesting held on May 4, 2017, The Jolit Statutory Awditors of the
Company have camried out a andit for the year ended March 31, 2007 and of the Statement of Assets and Liabilities of thar dae.

Previous periods/year figures have been Aassified to make them with those of current period/year.
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3 Segment-wise Revetwe, Results, Assets and Liabilittes in tenns of ion 13 of Hy» Listing B
8r. . _Ouarter ended Year anded
B March 31, December 31, March 31, March 31, March 31,
SRxticekiz 2017 2016 2016 2007 01§
{Unaudi Ly (Audited) (Audited)
Gross segment revenne from continuing operations
(a) [Rural Businass 455,75 462.18 41746 1,303.52 LR
() |Housing Business 39430 397170 302,08 1,466.60 92540
{c) |Wholesale Business 1,156.67 102673 L114.76 4,216.61 3,83L.90
(d) |Defocused Business 80.36 106.89 103.70 47733 720.15
(e) |Others 23518 124.52 40.05 590.86 589.62
Total 232716 2,118.02 1978.05 857492 765444
Lass: Inter Sagnent Tevenue (164. 70} (24.03) (20.08), (234.33) (365.65)) -
Net segment revemue from continulng operations 1,162.56 209399 1,957.97 8,340.59 7,283.79
Segment Result (Profit/{loss) befoce tax)
(4} |Rural Business 215 [10.94 95.30 356.22 312258
(b} [Housing Businesy 13438 13282 8031 419.60 201.86
(c) |Wholesale Business (44.69)| 144.4% 17597 453213 79529
(d) |Defooused Business (56.91)| (44,10} (31.65) (214.06) (109.91)
{e) |Others 2341 18.07 1433 G64.01 4234
Profit hefore tax 8534 35822 33426 1,078.90 1,252.66
. |Segmeent assets
(a) |Rural Busine.- 10,261.67 10,057.12 2030.31 10,261.57 2,02031
(b) |Eousing Business 1322927 12,074.38 9,794,28 1322927 9,794.28
{¢} |Wholesale Busmess 41,731.63 40,443.47 37,444.28 43,731.63 37444.28
(d) |Defocused Businesz 2,489.12 1L0LT0 504253 2,489.12 5,042,093
() |Others 1,550.01 L3173 1,726.83 155101 1,726.83
{f) |Unallocated 1,250.8% 1,032.92 762.43 1,250.8% 6243
Total segment assets 51359 68,026.32 380106 72,513.59 63,301.06
gment lizbillties
(8) |Rural Business 9,080.23 §,696.77 7,902.26 9,080.23 T,H226
(b) |Housing Business 11,926.84 - 10,906.69 8,936.17 11,9268+ 8,936.17
(c) |V'holesale Business 39,175.94 35,961.69 33,189.98 19,17594 33,189.93
{d) |Defocused Business 2,200.54 2,682.16 4,412.36 2.202.54 441286
{© |Others 9587 49127 898.22 w587 s98.22
() [Unallocated 24383 15236 5302 2483 s302
| Total segmeit linbitities 63,40625 58.590.94 5539251 63,406.25 5539251
8§ have boen identified in dance with A ing Standard (AS) 17 on Sepment Reporing, considering tha risk proftles of the busi their isationa] struciyres and the
internal reporting systems. Th ler busimess which are oot ible have been grovped under "Others” segment,
() During the curemt yesr, segmemt wise reporting has been realigned to be in line with the strategic focus of the Organisstion Accordingly, presious pericds year numbers lmve been)
regruped réclassified,
{iil) Sepment composition :
Rural Bugin ises of Farm Baui Migro Fi d Twe Wheeler Finance.
Howsing Bosiness compri- es of Home Loans, Loen agalr: 1 Property and Real Estate Finance,
Business iges of Finance, Corporate Loans and Supply Chain Finance.
Defocused Bosintsi comyprises of Comnmercial Yghicle Finance, Construction Equipment Finanee, SME tert loaos and Leases.
Others ises of Asset b Wealth Unall d elg;.
Unallocated represents tax assets and tax liabilities
In terms of our report attached, In terms of owr report attached, N
For DELOITTE HASKINS & SELLS LLP For B. K. KHARE & CO. For and oo behalf of the Board of Directors
Chartered Accomtanes Chartered Accountants L&T Finance gs Limfted
#——r *
- » /,’-
Mukesh Jain Ravi Kapoor
Pariner Partmer
Place : Munnbai Place : Mumbai

Date : Ma; 4, 2017 Date : May 4, 2017
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National Stock Exchange of India Limited BSE Limited

Exchange Plaza, , Corporate Relations Department,
Plot No. C/1, G Block, 1! Floor, New Trading Ring,
Bandra - Kurla Complex, Bandra (East), P. J. Towers, Dalal Street,
Mumbai - 400 051. - Mumbai - 400 001.

Symbol: L&TFH ‘ Security Code No.: 533519

Kind Attn: Head — Listing Department / Dept of Corporate Communications

Sub: Declaration regarding Audit Reports with unmodified opinion for the Audited
Consolidated Financial Results

Dear Sir/Madam,

Pursuant to Regulation 33 of the SEBI (Listing Obligations & Disclosure Requirements) Regulations,
2015 (“Listing Regulations”), we hereby declare that M/s. B. K. Khare & Co, Chartered Accountants
and M/s. Deloitte Haskins & Sells LLP, Joint Statutory Auditors of the Company have submitted the
Audit Reports for Audited Consolidated Financial Results of the Company for the quarter and financial
year ended March 31, 2017 with unmodified opinion.

Kindly take the same on record and acknowledge receipt.
Thanking you,
Yours faithfully,
For L&T Finance Holdings Limited
. J;;\,\Nu\%:
Sac

Sachinn Joshi
Chief Financial Officer

L&T Finance Holdings Ltd Registered Office
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Press Release
Thursday, May 4", 2017, Mumbai

Performance for quarter and financial year ended March 31, 2017

Consolidated PAT at Rs 1,042 crore — YoY growth of 22%
Consolidated PAT to Equity Shareholders grew 40%

Fourth successive quarter of ROE improvement; Full year RoE at 12.31% -
improvement of 253 bps

Result Highlights:

L&T Finance Holdings Ltd (LTFH) has remained steadfast in its journey to reach top quartile
ROE by 2020. In FY17, LTFH improved its RoE by 253 bps — from 9.78% in FY16 to 12.31%
in FY17. Consolidated PAT grew from Rs. 857 cr. in FY16 to Rs. 1042 cr in FY17 — a growth
of 22%. Consolidated PAT to equity shareholders increased from Rs. 656 cr. in FY16 to Rs.
918 cr. in FY17 — a growth of 40%.

This performance has been achieved through a combination of (a) growth in the focused
businesses, (b) exit from non-core businesses, (c) an increase in fee income, and (d)
reduction in cost- income ratio.

e Growth in focused businesses: In its focused lending businesses, namely Rural
Finance, Housing Finance and Wholesale Finance, LTFH recorded a 20% increase in
assets. Developing these businesses as Centers of Excellence, LTFH relied on its
ability to structure transactions, robust risk management framework and industry
leading turnaround time as levers for growth.

Disbursements FY16 FY17 Growth
Rural Finance 6,526 7,405 13.5%
Housing Finance 5,805 6,904 18.9%
Wholesale Finance 27,831 34,996 25.7%
Focused Lending Businesses 40,161 49,305 22.8%

LTFH also witnessed strong growth in its Investment & Wealth Management
businesses. Average Assets under Management (AAUM) in Investment Management
business increased from Rs. 25,945 cr. in Q4FY16 to Rs. 39,300 cr. in Q4FY17 — a
growth of 51%. Average Assets under Service (AAUS) in Wealth Management
business increased from Rs. 9,316 cr. in Q4FY16 to Rs. 13,623 cr. in Q4FY17 — a
growth of 46%.

e Exit from non-core businesses: LTFH has been running down its assets in non-
core businesses. In addition, Rs. 327 cr. of this portfolio was sold in Q4FY17 in order
to accelerate the exit. With this, only Rs. 2,671 cr. of this portfolio remains, which as a
percentage of total assets constitutes merely 4.0% in Q4 FY17 as against 8.5% in

Q4FY16.
L&T Finance Holdings Ltd Registered Office T +91 22 6621 7300/400
Brindavan, Plot No 177, L&T House, NM Marg, F +91 22 6621 7509
Vidyanagari Marg, CST Road, Kalina, Ballard Estate, Mumbai 400 001 E: igrc@ltfs.com

Santacruz East, Mumbai 400 098 CIN: L67120MH2008PLC181833 www.ltfs.com
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e Increase in Fee and Other Income: LTFH focused on enhancing systemic
capabilities to increase its fee and other income as one of the key levers to reach top
quartile RoOE. Using its strong underwriting ability, structuring and syndication
capabilities, and by selling-down loans, LTFH has increased its fee and other income
from Rs. 495 cr. in FY16 to Rs. 722 cr. in FY17 — a growth of 46%. As a percentage
of assets, fee income has increased from 0.94% in FY16 to 1.18% in FY17.

e Reduction in Cost-Income Ratio: By optimizing operating costs, LTFH's Cost to
Income ratio has reduced from 31% in FY16 to 26% in FY17 — a reduction of 477
bps. LTFH intends to maintain controls on cost while increasing its investment in
digitization and automation.

Asset Quality:

Amidst a challenging environment in the second half of FY17, the Gross Non-Performing
Assets (GNPA) ratio increased marginally from 4.85% at the end of Q4FY16 to 4.94% at the
end of Q4FY17. However, LTFH has been strengthening its balance sheet throughout FY17
by making accelerated provisions in addition to those required under regulations. In Q4FY17,
LTFH made Rs. 491 cr. of accelerated principle provisions and Rs. 47 cr. of accelerated
interest provisions. Subsequently, the coverage on GNPA increased from 22.19% in Q4FY16
to 42.82% in Q4FY17 indicating a much stronger balance sheet. As a result of this, Net NPA
ratio has reduced substantially from 3.82% to 2.89% over the same period.

(Rs. Cr.) Q4FY16 Q4FY17 !
Gross NPA 2,757 3,146
Net NPA 2,145 1,799
Gross NPA % 4.85% 4.94%
Net NPA % 3.82% 2.89%
Provision Coverage % 22.19% 42.82%

Management Commentary:

Commenting on the results and financial performance, Mr. Dinanath Dubhashi, Managing
Director & CEO, LTFH, said “FY17 was a year of turnaround, a year of decisive changes in
businesses and in the organization’s culture. This has also been a year where we re-built
credibility with shareholders. The single goal that drives us at LTFH is that of achieving top
guartile RoE with execution centered on what we call “Results and not Reasons”. FY18 will
be a year where we would be investing in strengthening our competiveness. The strengths
we have built would enable us to take dominant positions in select products and drive our
growth engine. | am confident that we will reach our goal of delivering top quartile RoE to our
shareholders by FY2020 or even earlier.”

About L&T Finance Holdings Ltd.:

LTFH is a financial holding company offering a focused range of financial products and
services across rural, housing and wholesale finance sectors, as well as mutual fund products
and wealth management services, through its wholly-owned subsidiaries, viz., L&T Finance
Ltd. (erstwhile Family Credit Ltd.), L&T Housing Finance Ltd., L&T Infrastructure Finance
Company Ltd., L&T Investment Management Ltd., L&T Capital Markets Ltd. and L&T
Financial Consultants Ltd. LTFH is registered with RBI as a CIC-ND-SI. LTFH is promoted by
Larsen & Toubro (L&T), one of the leading companies in India, with interests in engineering,
construction, electrical & electronics manufacturing & services, IT and financial services

L&T Finance Holdings Ltd Registered Office T +91 22 6621 7300/400
Brindavan, Plot No 177, L&T House, NM Marg, F +91 22 6621 7509
Vidyanagari Marg, CST Road, Kalina, Ballard Estate, Mumbai 400 001 E: igrc@ltfs.com
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