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INDEPENDENT AUDITORS’ REVIEW REPORT ON REVIEW OF 

INTERIM CONSOLIDATED FINANCIAL RESULTS 
 
TO THE BOARD OF DIRECTORS OF 

L&T FINANCE HOLDINGS LIMITED 
 

1. We have reviewed the accompanying Statement of Consolidated 
Unaudited Financial Results of L&T FINANCE HOLDINGS LIMITED 
(the “Parent”) and its subsidiaries (the Parent and its subsidiaries 

together referred to as the “Group”), for the quarter and nine months 
ended December 31, 2020 (the “Statement”) being submitted by the 

Parent pursuant to the requirement of Regulation 33 of the SEBI (Listing 
Obligations and Disclosure Requirements) Regulations, 2015, as 
amended.  

 
2. This Statement, which is the responsibility of the Parent’s Management 

and approved by the Parent’s Board of Directors, has been prepared in 
accordance with the recognition and measurement principles laid down 

in the Indian Accounting Standard 34 “Interim Financial Reporting” (“Ind 
AS 34”), prescribed under Section 133 of the Companies Act, 2013 read 
with relevant rules issued thereunder and other accounting principles 

generally accepted in India. Our responsibility is to express a conclusion 
on the Statement based on our review. 

 
3. We conducted our review of the Statement in accordance with the 

Standard on Review Engagements (“SRE”) 2410 “Review of Interim 

Financial Information Performed by the Independent Auditor of the 
Entity”, issued by the Institute of Chartered Accountants of India 

(“ICAI”).  A review of interim financial information consists of making 
inquiries, primarily of Parent’s personnel responsible for financial and 
accounting matters, and applying analytical and other review 

procedures. A review is substantially less in scope than an audit 
conducted in accordance with Standards on Auditing specified under 

Section 143(10) of the Companies Act, 2013 and consequently does not 
enable us to obtain assurance that we would become aware of all 
significant matters that might be identified in an audit. Accordingly, we 

do not express an audit opinion. 
 

We also performed procedures in accordance with the circular issued by 
the SEBI under Regulation 33(8) of the SEBI (Listing Obligations and 
Disclosure Requirements) Regulations, 2015, as amended, to the extent 

applicable. 
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4. The Statement includes the results of the following entities: 
 

Sr. 

No. 
Name of the Company 

Nature of 

relationship 

1 L&T Finance Holdings Limited Holding 

2 L&T Finance Limited  Subsidiary 

3 L&T Infrastructure Finance Company Limited Subsidiary 

4 L&T Housing Finance Limited  Subsidiary 

5 L&T Infra Debt Fund Limited Subsidiary 

6 L&T Infra Investment Partners Advisory Private Limited Subsidiary 

7 L&T Infra Investment Partners Trustee Private Limited Subsidiary 

8 L&T Investment Management Limited Subsidiary 

9 L&T Mutual Fund Trustee Limited Subsidiary 

10 
L&T Capital Markets Limited (divestment of entire stake 

from April 24, 2020) 
Subsidiary 

11 L&T Financial Consultants Limited  Subsidiary 

12 Mudit Cement Private Limited Subsidiary 

13 L&T Infra Investment Partners Fund Subsidiary 

14 
L&T Capital Markets (Middle East) Limited (liquidated on 

December 17, 2020) 
Subsidiary 

 
5. Based on our review conducted and procedures performed as stated in 

paragraph 3 above and based on the consideration of the review reports 
of the other auditors referred to in paragraph 7 below, nothing has come 
to our attention that causes us to believe that the accompanying 

Statement, prepared in accordance with the recognition and 
measurement principles laid down in the aforesaid Indian Accounting 

Standard  and other accounting principles generally accepted in India, 
has not disclosed the information required to be disclosed in terms of 
Regulation 33 of the  SEBI (Listing Obligations and Disclosure 

Requirements) Regulations, 2015, as amended, including the manner in 
which it is to be disclosed, or that it contains any material misstatement. 

 
6. We draw attention to Note 7 to the consolidated financial results in which 

the Group describes the uncertainties arising from the COVID 19 
pandemic.  

Our conclusion on the Statement is not modified in respect of this 

matter.  
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7. We did not review the interim financial information/financial results of 
six subsidiaries included in the Statement, whose interim financial 
information/financial results reflect total revenues of Rs. 168.24 crore 

and Rs. 402.66 crore for the quarter and nine months ended December 
31, 2020 respectively, total net profit after tax of Rs. 87.58 crore and 

Rs. 188.97 crore for the quarter and nine months ended December 31, 
2020 respectively and total comprehensive income of Rs. 87.80 crore 
and Rs. 190.17 crore for the quarter and nine months ended December 

31, 2020 respectively, as considered in the Statement. These interim 
financial information/ financial results have been reviewed by the other 

auditors whose reports have been furnished to us by the Management, 
and our conclusion on the Statement, in so far as it relates to the 
amounts and disclosures included in respect of these subsidiaries, is 

based solely on the reports of the other auditors and the procedures 
performed by us as stated in paragraph 3 above. 

Our conclusion on the Statement is not modified in respect of this 
matter. 

 

 

 
 

 

For DELOITTE HASKINS & SELLS LLP 

Chartered Accountants 

(Firm’s Registration No. 117366W/W-100018) 

 

 

 

 

Neville M. Daruwalla 
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Chartered Accountants  
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STATEMENT OF CONSOLIDATED UNAUDITED FINANCIAL RESULTS FOR THE QUARTER AND NINE MONTHS ENDED DECEMBER 31, 2020 

Sr. No. 

Revenue from operations 
(i) Interest income 
(ii) Dividend income 

(iii) Rental income 
(iv) F\!es and commission income 

(v) Net gain on fair va lue changes 

Pal1iculal'S 

(vi) Net gain on derecognition of finanCial instruments under amortised cost category 

(I) Total revenue from operations 

(II) Other Income 
(III) Total income (1+I1) 

Expenses 
(i) Finance costs 
(ii) Fees and commission expenses 
(iii) Net loss on fair value changes 
(iv) Net loss on derecognition oftinancial instruments under amonised cost category 

(v) Impairment on financial instruments 
(vi) Employee benefits expense 

(vii) Depreciation. amortisation and impairment 

(viii) Other expenses 
(IV) Total expenses 
(V) Profit before exceptional items and tax (III-IV) 

(VI) Exceptional items (refer note 4) 

(VII) Profit before tax (\/+VI) 

(VIII) Tax expense: 
(I) Current tax (refer note 10) 

(2) Deferred tax 

(IX) Profit before impact of change in the rate on ollening deferred tax (VII-VIII) 
(Xl Impact of change III the rate on opening deferred tax 

(Xl) Profit after tax (IX-X) 
(XII) Add: Share in profit of associate company 

(XIII) Profi t after tax and share in profit of associate company (XI+XII) 

Profit for the pe-I;od/ year attl;butable to: 
Owners of the company 

Non-controlling interest 

(XIV) Othel- comprehensive income 
..\. (i) lIems that will not be reclassified to profit or loss 

(a) Remeasurements of the defined benefit plans (net of tax) 
(b) Equity instruments through other comprehensive income 

B (i) hems that may be reclassified to profit ol' loss 
(a) Debt instruments through other comprehensive Income (net ofta",) 
(b) The effective pOl1ion of gains and loss on hedging instruments in a cash flow hedge 

(c) Exchange differences in translating the financial statements of foreIgn operations (net) 

Other comprehensive income for the period/ year attributable to: 
Ov.'Oers of the company 

Non-controll ing Interest 

(XV) Total comprehensive income (XlII+XIV) 
Tota l comprehensive income for the period/ year attributable to; 
Owners of the company 
NO!l-controlling interest 

(XVI) PaId-up equity share capital (face value of'{ 10 each) (refer note [I) 

(XYII) Other equity 
(XVIII Earnings per share ("'not annualised): 

(a) Basic (Z) 
(b) Diluted (Z) 

Notes: 

December 31. 

2020 

(Unaud ited) 

3,304.44 

0.01 
1.00 

154.02 
7.37 

36.5<} 

3,503.43 
118.73 

3,622.16 

1.723 .& 2 

51.34 
81.03 

925.97 
25770 

2101 
212.62 

3,273.49 
348.67 

348.67 

(6.59) 
6751 

287.75 

287.75 

287.75 

290.66 

(2.91) 
48.57 

(1 56) 

3.51 
46.64 

(0 .02) 

48.57 

336.32 

339.23 
(2.91) 

2,006.98 

*" 1.45 
'" 1.45 

Quarter ended 

September' 30. 
2020 

(Unaudited) 

3,281.56 
0.01 

1.17 

121 55 
2.61 
1.20 

3,408.10 
10081 

3.508.91 

1.888.78 

164.39 
6389 

604.52 
236.20 

25.16 
19694 

3.1 79.88 
329.03 

329.03 

242.81 
(161.50) 

247.72 

247.72 

247.72 

265.12 
(17.40) 

(687) 

296 

lll4 

(1850) 
(24.26) 

(021) 

(687) 

240.85 

258.25 
(1740) 

2,00653 

* 1.32 

* 1.32 

December 31. 
2019 

(Unaudited) 

3,35754 
002 

1.12 

21904 
51.18 

1.74 

3.630.64 
105 15 

3.735.79 

1,889.57 
3.12 
2.03 

10796 
-l81.13 

282.66 
28.46 

21564 
3,010.57 

725.22 

725.22 

247.46 
(113.71) 

591.47 

591.47 

591.47 

591.03 

0.44 
0.79 

(0.18) 
(20 16) 

1.95 
19.13 

005 

0.79 

592.26 

591 .82 
0.44 

2,00051 

* 2.95 
• 2.95 

Nine months ended 

December 31. Decembel' 31. 
2020 2019 

(l)naudited) 

9.88124 
0.03 

3.68 
356.80 

19.05 
37.7CJ 

10,298.59 
23001 

10.528.60 

5.590.80 

354.54 
19079 

2.474.01 
735.49 

6476 
566&6 

9,977.25 
551,35 

115.61 
776.96 

486.40 
(392.35) 

682.91 

682.91 

682.91 

704.09 
(21.1 8) 

66.12 

2.22 

5505 

(1.77) 
10.88 

(026) 

66. 12 

749.03 

770.21 
(21.18) 

2,006.98 

"* 3.51 

'" 3.50 

(Unaudited) 

9.964.69 
0. 10 

7.40 
654.43 
193.64 

16.23 
10,836.49 

300.65 
11 . 137.14 

5.710,46 
6.34 

69.84 
18806 

1.-492.21 
791.96 

60.12 
59401 

8,913.00 
2.224.14 

2,224.14 

625.1 6 
(189.80) 

1.788.78 
473 .38 

1,315..10 

1.315.40 

1.314.02 
1.3& 

(43.24) 

(2.20) 
(20. 16) 

(515) 
(1587) 

o 14 

(4324) 

1.272.16 

[.270.78 
1.38 

2,000.51 

* 6.57 
i< 6.55 

(~in Crore) 

Year ended 

March 31, 

2020 

(Audited) 

13,24474 

0.12 

9.03 
812.39 
109.22 

14.175.50 
372.63 

14,548.13 

7.513 .60 
1751 

107.53 

274.22 
1.994.19 
1.062.32 

8159 
81709 

11,868.05 
2,680.08 

2,680.08 

632.50 
(126.06) 

2.173.64 
473 .38 

1,700.26 

1,700.26 

1,700. 17 
0.09 

( 159.36) 

(459) 
(5616) 

o 16 
(9954) 

077 

(159.36) 

1.540.90 

1.540.81 
0.09 

2,004.83 

12.687.59 

8.50 

8.46 

These consolidated financial results have been prepared in accordance with the recogmtion and measurement principles of Indian AccOlmting Standard ("Ind AS") prescribed under section 133 of the Companies Act 2013 
(the "Act") read with relevant rules issued theretmder and the other aCcOlIDting principles generally accepted in India 

These consolidated financials results have been reviewed by the Audit Committee and approved by the Board of Directors at its meeting held on January 15, 2021 . The Joint Statutory Auditors of the Company have carned 

out a limited review of the aforesaid results. 

The Company reports quarterly financial results of the group on a consolidated baSIS. pursuant to RegulatIOn 33 of the SEBI (Listmg Obligations and Disclosure ReqUIrements) RegulatIOns, 2015 as amended read with 

circular dated July 5. 2016. The standalone financial results are available on the website of the Company at www.ltfs.com, the website of BSE Limited ("BSE") at www.bseindia.com and on the website of National Stock 
Exchange of India Lm1ited ("NSF') at \~/\ ... w.nseindia.com. The specified items of the standalone tinancial results of rhe Company for the quarter and nine months ended December 31, 2020 are given below. 

Total income 
Protlti(loss) before tax 
Profit/{loss) after ta.x 

Total comprehenSive income 

Particulars 
December 31, 

2020 

(Unaudited) 

2101 

(3000) 
(27.63) 
(>763 

Quarter ended 

Seplembel- 30, 
2020 

(Unaudited) 

206 1 
(3459) 
(41 10) 
(4098) 

Nine months ended 

December 31. 
2019 

December 31, 
2020 

(Unaudited) (Un!U1diled) 

42.94 66.30 
(19.26) 109.71 
(2543) 5718 
(25.44 57.31 

Decembel' 31, 
2019 

(Unaudited) 

109 63 
(57.95) 
(7300) 
(73.09) 

('{ in Crore) 

Veal- ended 

Muchll, 
2020 

(Audited) 

522.38 
283.74 
266.81 
266.70 



ExceptIonal Item during the mne months ended December 31, 2020 represents net gain of ~ 225 .6 1 crore on the divestment of entire stake in the subsidIary company. L&T Capital Markets Limited. The transaction was 

concluded on April 24, 2020. 

During the nine months ended December 31. 2020. 8.15% Cumulative Compulsori ly Redeemable Preference Shares (C'RPS) amounting to {600.00 crore have been redeemed. The Company has paid dividend of { 5.08 
crore on redeemed Preference Shares . 

Moratorium in accordance with the Reserve Bank ofIndia (RBI) guidelines: 
Moratorium was granted by the L&T Financial Services Group on the payment of Instalments fallmg due between March I, 2020 and August 31, 2020 to the eligible borrowers pursuant to the guidelines Issued by Reserve 
Bank ofInd ia ("RBI") dated. March 27, 2020, Aprill 7, 2020 and May 23 ,2020 relating ro COVID-19 Regulatory Package. The Group has taken into acco unt the repaym~nt beha"iour and delinquencies in respect of such 
borrowers in st3l!int!: its loan assets and estimatin\.! the corresoondint!: allowance for exoected credit loss 

Estimation of uncertainty relating to COVID- 19 global health pandemic 
In assessing the recoverabi lity of loans, receivables, intangible assets and investments, the L&T Financial Services Group has considered internal and e>.1ernal sources of information upto the date of approval of these 
consolidated financIal results. The Gro up has performed sensitivity analysis on the assumptions used and based on current indicators of future economic conditions, the Group expects to recover the carrying amount of these 
assets. The eventual outcome of impact of the global health pandemic may be different from those estimated as on the date of approval of thes", financial results and the Group will continue to monito r any material changes 
to the future economic conditIOns. The Group has developed estimates and app lied management overlays tor the purpose of determination of the proVIsIon for ImpaIrment of financial assets 

Resolution Framework for COVID-1 9-related Stress 
During the quarter I!nded D;!cember 31, 2020, the L&T Financial Services Gro up has invoked resolution plans to relieve COVID-19 pandemic related stress to eligible borrowers with a total outstanding of ~ 1,43 7.50 crore 
as of December 31, 2020. The resolution plans are based on the parameters laid down in acco rdance with the resolution policy approved by the Board of Directo rs of the concerned subsidiary companies in accordance \"ith 
the guidelines isslled by the RBI on August 6, 2020. While the resolution plans have been invoked, the implementation is expected to be carried out within the timeframe permitted by RBI"s guidelines. As of December 31 , 
2020, ~ 1,224.60 crore of these loan assets, where the resolution plans have not been implemented, are classified in accordance with the Group's provisioning policy in this regard and the allowance for expected credit loss 
is made accordingjv. 

Scheme fo r grant of ex-gratia payment: 
During the quarter and penod, the L&T Financial Services Group has credited accounts of or remitted amounts to eligible borrowers under the Scheme amounting to ~ 109.06 crore in accordance with the Scheme of the 
Government of India for grant of ex-gratia being the difference betv.'een compound interest :.md simple interest for a period of six months to borrowers in specified loan accounts for the period commencing on l\'larch 0 I, 
2020 and endin~ on AlU!USt 31. 2020. 

10 The Central Board of Direct Taxes ("CBDT") notified in its gazatte on 11th September .2020 that L&T Infra Debt Fund Limited as an Infrastructure Debt Fund under section 10(47) of the Income Tax Act, 196 1 for the 

assessment year 2018- 19 and subsequent assessment years. This notification entitles the Company for exemptIon of its income from income tax on and from the assessment year 2018-1 9 The Company has also further 

applied 10 the CBDT to give effect to the notification lmder section 10(-1-7) retrospectively from the financial year 2013 - 14 (i.e. the year in which it received RBI registration as NBFC-IDF) on the basis that it had complied 

with the applicable guidelmes during that period as well. Pending approval, a provision of ~ 23.32 crore has been held fo r earlier assessment years. The contingent liability in respect of the earlier years is ~ 35.65 crore 

II The Company, during the quarter and nine months ended December 31, 2020 has allotted 446,473 and 2,145,465 equity shares. respectively of { 10 each, fully paid up, on exerc ise of options by employees, in accordance 
wit h the Company's Employee Stock Option Scheme(s). 

12 Consolidated segment wise revenue, result, total assets and total liabilities in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 as amended. 

('t' in Crore) 
Qual1('r ended Nine months ('nded Year· ('oded 

December 31, September 30, December 31, December 31, December 3 1, March 31, 
S,', No, Pal·ticu lars 2020 2020 2019 2020 2019 2020 

(l1naudited) (l1naudit('d) (Unaudited) (Unaudited) (l'naudiled) (Audited) 

Gross segment ,"('venue f.-om continuing opel·alions 
(a) Rural finance 1,418.66 1.32078 1.42206 4.07702 3,934 16 5,30380 
(b) HOllSll1g finance 854.74 866.36 855 .08 2,579.47 2583.50 3,360.42 
(e) Infrastructure finance 999.63 1.00982 1.033.88 3,006.65 3.372.22 4,385.01 

(d) De-focused business 9083 108.80 158.22 31908 594.50 665.70 

(e) Others 172.06 14247 17765 435 18 50438 1.027 24 

Segment revenue from continuing operations 3,535,92 3,448,23 3,696.89 10,417.40 10,988,76 14,753, 17 

Less: Inter segment revenue (32,49) (40 .1 3) (66.25) (118.8 1) ( 152.27) (577.67) 
Rcv('nue as per the statement of pl-ofit and loss 3,503..43 3,408,10 3,630,64 10,298,59 10,836.49 14.175_50 

Segment result (P rofit/(Ioss ) befo re tax) 
(a) Rural finance I-H . 15 51.33 348.41 3 1567 1.037.4 1 1.22587 

(b) HOllsmg tinance 139.97 132.80 231.46 28562 768.9 1 871.13 
(e) Infrastructure finance 150.92 9).95 190.44 26755 723 SO 919.45 
(d) Detocused business (177 29) 19.54 (1 05 .34) (46 1 85) (459.52) (554.87) 

(e) Others 93.92 314 1 60.25 369.97 153 .84 213.50 

Profit before tax 348,67 329,03 725_22 776,96 2,224, 14 2,680,08 

Segment assets 
(a) Rural finance 28,946.46 28,741. 17 29556.83 28,946.46 29,556.83 28.491.28 
(b) HOllsing finance 30,035.57 30,642.50 30.479.55 30,035.57 30.479.55 30.41087 

(e) Infrastructure finance 43 ,290.44 4 1,46560 39,359.82 43,c9044 39,359.82 41,705.)9 

(d) Detocused business 3,754.03 4,278.10 5,828.41 3,75403 5,828.41 5.230.76 
(e) Others * 12,42666 12,694.77 12.633.38 12,-e6.66 12,633.38 12,378.62 

Suh tutal 1,18,453,16 1,\7,822,14 1, 17,857,99 1, 18,-'53.16 1. 17,857.99 1,18.716,92 

Less: Inter segment assets (10 ,638. 77) (I Ll28.28) (11 ,264.88) (10,638.77) ( 11,264.88) ( 11,548.39) 

Segment assets 1,07,814.39 1,06,693,86 1,06.593,11 1,07,8 14.39 1,06,593,11 1,07 ,16853 

(t) Unallocated 2,695.62 2,737.33 2,091.11 2,695 .62 2,09 1.11 2,360.49 

Tota l assets 1.10,510,0 1 1,09,43 L19 1,08,684,22 1,10,510,01 1,08,684,22 1,09,529,02 

Segment liabilities I!f< 

(a) Rural finance 24,9 19.89 24,86 1.98 25,552.23 24,919.89 25,552. 23 24,613.00 
(b) Housmg finance 26,098. 11 26,797.53 26,621.07 26,098 11 26,62107 26_631.96 

(e) Infrastructure finance 37.736.62 36,0 11.50 34,612.28 37,736.62 34,612.28 36.435 .59 

(d) Defocused business 3,283 .75 3,696.19 4,869.78 3,283 .75 4,869. 78 4.489.67 

(e) Olhers '" 3,265.64 3,596.43 3,805.25 3,265.64 3,805.25 3,987. 22 

Sub total 95,304,01 94,963,63 95,460,61 95,304.0 1 95,460.6 1 96, 157.44 

Less: Inter segment liabilities (622.67) ( 1,09070) ( 1,4 1071) (62267) (1 ,41071) (1,429. 19) 

Segment liabilities 94,681.34 93,872.93 94.049,90 94,681.34 94,049,90 94,728,25 

(0 Unallocated 319.52 403.29 28.57 319.52 28.5 7 108.35 

TQtallh,bilities 95,000,86 94,276.22 94,078.47 95,000,86 94,078.47 94,836,60 

* Includes group of assets and liabIlities classfted as held for sale 
*'" Including non comrolling interest 



(il The Group has reported segment mformation as per indian Accounting Standard 108 "Operatlllg Segments" (Ind AS lOS) read wIth SEBI CIrcular dated July 5. 2016. The identification of operating segments is consistent 

with performance assessment and resource allocation by the management 

i ii) Segment composition 
RUl'al finance comprises of Farm Equipment Finance, Two Wheeler Finance, Micro Loans and Consumer Finance. 
Housing finance comprises of Home Loans, Loan against Property and Real Estate Finance 
Inf.-astl'ucture finance comprises of Infrastructure business 

Defocused Business comprises of Structured Corporate Loans, Debt Capital Market, Conmlercial Vehicle Finance, Construction Equipment Finance. SME term loans and Leases 
Others comprises of ,>\sset Management, Wealth Management etc. 
Unallocated represents tax assets and tax liabilities 

13 Previous period/year figures have been regrouped/reclassified to make them comparable with those of current period. 

In terms of our report attached, 
For OELOITTE HASKINS & SELLS LLP 
Chartered Accountants 
FRt": I I 7366W(wwIOOOIK 

Neville M. Dal1l\\'alla 
Partner 
Membership no 1·18784 

Place Mumbai 

Date January IS. 2021 

In terms of our report attached, 
For B. K. KHARE & CO. 
Chartered AccolU1tants 
FRN I05102W 

Shirish Rahalka.· 
Partner 
Membership no IIIll2 

Place Mumbai 

Date Jann31Y 15.2021 

For and on behalf of the Board of Directors 
L& T Finance Holdings Limited 

VI tvlanagmg Director & 
. DIN 0)545900 

Place: Mumbal 
Date January 15. 2021 



 

 

PRESS RELEASE 

L&T Finance Holdings Ltd. (LTFH) announces financial results for Q3FY21 

 

 Strong economic recovery across sectors led by Rural and Infrastructure: Highest quarterly 

disbursements since Q1FY20, up by 51% QoQ; Highest quarterly disbursement in Farm Equipment and 

Two-Wheeler Finance since FY17 

o Farm Equipment disbursements up 43% QoQ at Rs. 1,554 Cr in Q3FY21 (vs. Rs. 1,089 Cr in 

Q2FY21) 

o Two-Wheeler disbursements up 50% QoQ at Rs. 1,652 Cr in Q3FY21 (vs. Rs. 1,102 Cr in 

Q2FY21) 

 Increase in NIMs + Fees to 7.39%, led by highest quarterly fees & other income in Rural, outcome of 

judicious treasury management and abundant market liquidity which led to a reduction in cost of borrowing  

 Significant reduction in cost of borrowing by 50bps QoQ (from 8.32% in Q2FY21 to 7.82% in Q3FY21) 

 YoY reduction in GS3 from 5.94% to 5.12% (vs 5.19% in Q2FY21); NS3 reduced from 2.67% to 1.92% 

YoY (vs. 1.67% in Q2FY21) 

 PAT in Q3FY21 saw a 10% increase over Q2FY21 and stood at Rs. 291 Cr 

 Continue to carry additional provisions (over and above PCR and standard asset provisions) of Rs 1,739 

Cr (1.90%) on standard book as of Q3FY21 

 Rated AAA by CRISIL, ICRA, CARE and India Ratings 

---------              
 

Mumbai, 15 January 2021: The Board of L&T Finance Holdings (LTFH), a Non-Banking Financial 
Company (NBFC), present in lending businesses including Rural, Housing and Infrastructure finance, today 
announced the financial results for the quarter ended December 31, 2020. 

LTFH is a market leader in Farm Equipment finance, and among the top five financiers in Two-Wheeler finance, 
number three financier in Micro Loans and one of the leading players in financing of Infrastructure sectors like 
renewables and roads. With a sustainable business model, data analytics led collection and disbursements, 
and a sharp focus on asset quality, the company remains committed to building a stable and sustainable 
organization for its consumers and other stakeholders. 

Commenting on the financial results Mr. Dinanath Dubhashi, Managing Director & CEO, LTFH, said, 
“Post Covid, the rural economy has performed better than urban and this trend is reflected in our disbursements, 
which are almost at pre-covid levels. The festive season uptick and a steady recovery in collection volumes 
also underline our rural performance. Our strong performance in Infra disbursements should be seen alongside 
the sell-down volumes, which have increased on a YoY basis. It allows us to generate more fee income while 
proportionately reduces the need for allocating higher capital.” 



 

 

 
Key Highlights of Q3FY21: 

The quarter saw a strong economic recovery across sectors led by rural and infrastructure. Higher farmer 
income, positive rural sentiment, combined with the festive season helped maintain market share in farm 
equipment and two-wheeler finance.  

A. Disbursements: The company witnessed excellent pick-up in disbursements across businesses and has 
achieved highest quarterly disbursement since Q1FY20. 

 
 Rural Finance: The quarter witnessed steady QoQ & YoY improvements in disbursements across Farm 

Equipment Finance and Two-Wheeler Finance. 
a. Farm Equipment Finance: Disbursements grew at 43% QoQ (13% YoY), which was the highest 
quarterly disbursement since FY17. It witnessed increased business from top dealers on the back 
of strengthened Trade Advance (TA) proposition 
b. Two-Wheeler Finance: Disbursement growth was at 50% QoQ (10% YoY) and the business 
continues to see growth momentum 
c. Micro Loans (ML): Strong pickup in ML disbursements QoQ, up 53%, owing to improved 
collection efficiency. However, disbursements were down 19% YoY as focus remained on existing 
customers 

 Housing Finance:  
a. The Home Loan business which is focused largely on the salaried segment and direct sourcing, 
witnessed moderate pickup in disbursements. Home loans to the salaried segment constituted 94% 
of Q3FY21 disbursements, standing at approx. 93% of Q3FY20 levels 
b. Real Estate: Continued to be selective in disbursements with focus on providing support to 
existing projects to ensure project completion 

 Infrastructure Finance: Highest quarterly disbursement since Q1FY19. The business continues to 
maintain strong emphasis on portfolio monitoring and disbursement focus towards existing projects 
completion. 
 

B. Liquidity: Astute treasury management and abundant market liquidity has helped in reducing cost of 
borrowing, leading to increase in NIMs + Fees to reach 7.39% 

 Reduction in cost of borrowing by 50bps QoQ (from 8.32% in Q2FY21 to 7.82% in Q3FY21) 

 Maintained lower average liquid assets during the quarter  

 Prepayment for high cost borrowing and renegotiation of interest rates  
AAA rating and strong parentage has helped LTFH bring down the cost of funds this quarter. As of December 
2020, the company maintained Rs. 16,442 Cr of liquidity including assets in the form of cash, FDs and other 
liquid investments of Rs. 7,709 Cr 

 
C. Highest Credit Ratings: A diversified business presence, strategic importance to L&T, strong resource 
raising ability and adequate capitalization resulted in LTFH and all its lending subsidiaries’ long-term ratings 
rated ‘AAA’ by all four rating agencies: 

a. CRISIL – May 2020 and in December 2020 
b. CARE - October 2020 
c. India Ratings - September 2020 
d. ICRA - September 2020 
 



 

 

D. Balance Sheet:  LTFH continues to maintain a strong capital adequacy of 21.82%.  Furthermore, the 
ongoing traction in our analytics-based collection efforts augurs well with our objective of building a strong 
balance sheet. 
The Gross Stage 3 assets of the company stood at 5.12% in Q3FY21 of its book, showing a reduction of 82bps 
YoY. The company also strengthened the PCR on Stage 3 assets from 57% in Q3FY20 to 64% in Q3FY21. 
 

Period Q3FY20 Q2FY21 Q3FY21 

Gross Stage 3 5,662 4,921 4,935 
Net Stage 3 2,458 1,530 1,791 

Gross Stage 3% 5.94 5.19 5.12 

Net Stage 3% 2.67 1.67 1.92 
Provision Coverage % 57 69 64 

 
As a prudent measure, LTFH continues to carry the additional provisions of Rs. 1,739 Cr in Q3FY21. This is on 
account of macro prudential provisions, COVID-19 and accelerated Expected Credit Losses (ECL) provisions 
on Stage 1 & 2 assets, which are over and above the ECL model on GS3 and Stage 1 & 2 assets. 
 
E.   Focused Lending Book: Within the focused lending book, the Rural Finance book grew by 4% YoY, 
aided by growth in Farm Equipment Finance book by 18%, and the Two-Wheeler Finance book by 9%. The 
Home Loan segment grew by 3% YoY. 

 
Rs. Cr Q3FY20 Q3FY21 Book Growth (%) 

Focused Lending Business 
Rural Finance 27,594 28,828 4 

Housing Finance 26,689 26,174 (2) 

Infrastructure Finance 39,674 41,456 4 
Total Focused Book 93,956 96,459 3 

Defocused Businesses 5,497 3,640 (34) 
Total Lending Book 99,453 1,00,099 1 

 
The Average Assets under Management (AAUM) of the Investment Management business stood at Rs.68,976 
Cr in Q3FY21. The AUM for Equity and Fixed Income asset classes as on 31 December 2020 stood at Rs. 
38,906 Cr and Rs. 22,483 Cr, with a growth of 9% and 20%, respectively, QoQ basis. 

 
Financial Performance: 

LTFH is focused on leveraging the power of data and analytics to build a ‘collection-led disbursement’ model, 
which, along with economic recovery in the rural segment, has led to a significant improvement in collection 
efficiency and a strong pickup in disbursements (QoQ). The sentiment continues to remain positive in the rural 
sector.  

  



 

 

 

The company posted a consolidated PAT of Rs. 291 Cr in Q3FY21, a 10% increase QoQ, from Rs. 265 Cr in 
Q2FY21 

 PAT in Q3FY21 saw a 51% reduction YoY, from Rs. 591 Cr in Q3FY20 

 NIMs + Fees at 7.39% (Q3FY21) vs 7.29% (Q3FY20), highest ever since FY17 

 Reduction in GS3 from 5.94% to 5.12% YoY; NS3 reduced from 2.67% to 1.92% YoY; Increase in PCR from 
57% to 64% YoY 

 The cost of funds has gone down by nearly 50 bps for the entire book from 8.32% in Q2FY21 to 7.82% in 
Q3FY21 

 
Mr. Dubhashi further added, “In the long term, structural changes such as government initiatives, normal 
monsoons and better infrastructure will continue to improve financial health in rural. We will maintain focus on 
capitalizing on our market leadership position in Farm Equipment and Two-Wheeler Finance to drive business 
volumes.” 

 
 About L&T Finance Holdings: 

LTFH (www.ltfs.com) is a financial holding company offering a focused range of financial products and services 
across rural, housing and infrastructure finance sectors, as well as in mutual fund products, through its wholly-
owned subsidiaries, viz., L&T Finance Ltd., L&T Housing Finance Ltd., L&T Infrastructure Finance Company 
Ltd., L&T Infra Debt Fund Limited and L&T Investment Management Ltd. LTFH is registered with RBI as a CIC-
ND-SI(1). L&T Infrastructure Debt Fund is indirectly wholly-owned subsidiary of LTFH with 100% of its 
shareholding held by LTFH, along with its wholly-owned subsidiaries. 

LTFH is promoted by Larsen & Toubro Ltd. (L&T) (www.larsentoubro.com), one of the leading companies in 
India, with interests in heavy engineering, construction, electrical & automation, IT and financial services. 

[1] Systemically Important Core Investment Company, a classification of Non-Banking Financial Company (NBFC) by RBI. 

 

For further information, please contact: 

L&T Financial Services 

Mona Kwatra monakwatra@ltfs.com 

Ph: +91 98202 10441 

L&T Financial Services 

Sporshita Goswami sporshitagoswami@ltfs.com 

Ph: +91 992088323 

 

 

 




